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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. Bad debt amount should be credited to _____. 

 (a) Debtors account (b) Bad debts account 

 (c) Sales account (d) Creditors account 

2. Sales made to Mahesh for cash should be debited 
to _____. 

 (a) Cash account (b) Mahesh Account 

 (c) Sales account (d) Purchase account 
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3. On the bank statement, cash deposited by the 
company is known as _____. 

 (a) Credit  (b) Debit 

 (c) Liability  (d) Expenses 

4. An unadjusted balance in cash book is because of 
the result of which error? 

 (a) Deposit in transit  

 (b) The omission of Bank charges 

 (c) Outstanding cheques 

 (d) Unpresented cheques 

5. What type of cheques is that which is issued by a 
firm but not deposited to the bank 

 (a) Uncredited cheques (b) Outstanding cheques 

 (c) Uncollected cheques (d) Bounced cheques 

6. Which bill is drawn and accepted in the same 
country? 

 (a) Trade Bill (b) Foreign Bill 

 (c) Inland Bill (d) Accommodation Bill 

7. Which of the following is not a method of 
depreciation? 

 (a) Revaluation  

 (b) Reducing balance 

 (c) Replacement method 

 (d) Straight line 
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8. In Straight line method of depreciation, which is 
excluded? 

 (a) Useful life of the assets 

 (b) Cost of the assets 

 (c) Annual cost of repairs 

 (d) Expected salvage value 

9. What should be added in closing capital for 
calculating opening capital? 

 (a) Loss and drawing (b) Profit and drawing 

 (c) Profit only (d) Loss only 

10. Single entry systems are maintained by _____. 

 (a) Company   

 (b) Income tax authorities 

 (c) Government 

 (d) Sole trader 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b) in 
about 250 words. 

11. (a) Who are the users of accounting information? 
Briefly explain. 

Or 
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 (b) Prepare Trial Balance from the following 
balances extracted from Mr.Bharath, a sole 
proprietor as on 30th June 2020: 

Particulars Rs. Particulars Rs. 

Purchases 75,000 Capital 60,000

Returns 
inward 

2,000 Creditors 30,000

Opening 
stock 

10,000 Sales 1,20,000

Freight 
inwards 

4,000 Returns 
outward 

1,000

Wages 2,000 Machinery 30,000

Investments 10,000 Building 25,000

Bank 
charges 

1,000 Cash at 
bank 

18,000

Land 30,000 Cash in 
hand 

4,000

12. (a) What do you mean by noting charges? Give 
example. 

Or 

 (b) The bank passbook of M/s. Boos & Co. showed 
a balance of Rs.45,000 on May 31, 2020.  

  (i) Cheques issued before May 31, 2020, 
amounting to Rs.25,940 had not been 
presented for encashment.  
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  (ii) Two  cheques of Rs.3,900 and Rs.2,350 
were deposited into the bank on May 31 
but the bank gave credit for the same in 
June 8, 2020. 

  (iii) There was also a debit in the passbook of 
Rs.2,500 in respect of a cheque 
dishonoured on 31.5.2020. 

  Prepare a bank reconciliation statement as on 
May 31, 2020. 

13. (a) What is meant by retiring the bill? Give 
example. 

Or 

 (b) Vishal sold goods for Rs.7,000 to Manju on 
Jan 05, 2020 and drew upon her a bill of 
exchange payable after 2 months. Manju 
accepted Vishal's draft and handed over the 
same to Vishal after acceptance. Vishal 
immediately discounted the bill with his bank 
@ 12% p.a. On the due date Manju met her 
acceptance.  

  Journalize the above transactions in the books 
of Vishal and Manju. 

14. (a) Differentiate between sinking fund method 
and insurance policy method of treating 
depreciation. 

Or 
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 (b) On 1st April, 2007, a limited company 
purchased a Machine for Rs.1,90,000 and 
spent Rs.10,000 on its installation. At the date 
of purchase, it was estimated that the scrap 
value of the machine would be Rs.50,000 at 
the end of sixth year.  

  Give Machine Account and Depreciation A/c in 
the books of the Company for 4 years after 
providing depreciation by Fixed Installation 
Method. The books are closed on 31st March 
every year. 

15. (a) Brief about the methods employed under 
single entry system to find out the profit / loss. 

Or 

 (b) Krishan started his business on 1st April, 
2019 with a Capital of Rs.1,00,000. On 31st 
March, 2020, his assets were:  

Details Rs. 

Cash 3,200 

Stock 34,800 

Debtors 31,000 

Plant 85,000 

  He owed Rs.12,000 to sundry creditors and 
Rs.10,000 to his brother on that date. He 
withdrew Rs.2,000 per month for the private 
expenses. Ascertain his profit. 
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PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b) in 
about 600 words.  

16. (a) Draw the branches of accounting and explain 
the functions of financial accounting. 

Or 

 (b) Consider the following balances extracted 
from the books of Jain as on 31st December, 
2019. Prepare the final accounts.  

Particulars Rs. Particulars Rs. 
Capital 20,000 Office salaries 6,600
Debtors 8,000 Establishment 

expenses 
4,500

Creditors 10,500 Selling 
expenses 

2,300

Purchases 60,000 Furniture 10,000
Sales 80,000 Cash at bank 2,400
Income tax 
of Mr.Jain 
paid 

500 Miscellaneous 
receipts 

600

Opening 
stock 

12,000 Drawings 4,800

  Adjustments:  

  (i) Salaries outstanding for December, 2019 
amounted to Rs.600 

  (ii) Provide depreciation on furniture @ 10% 
p.a. 
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  (iii) Provide interest on capital for the year @ 
5% p.a. 

  (iv) Stock on 31st December, 2019 Rs.14,000. 

17. (a) What is suspense account? How do you clear 
the suspense account? Explain. 

Or 

 (b) From the following particulars, prepare the 
bank reconciliation statement of Shri Krishan 
as on March 31, 2020.  

  (i) Balance as per passbook is Rs.10,000  

  (ii) Bank collected a cheque of Rs.500 on 
behalf of Shri Krishan but wrongly 
credited it to Shri Krishan's account. 

  (iii) Bank recorded a cash book deposit of 
Rs.1,589 as Rs.1,598. 

  (iv) Withdrawal column of the passbook 
under cast by Rs.100. 

  (v) The credit balance of Rs.1,500 as on the 
pass-book was recorded in the debit 
balance. 

  (vi) The payment of a cheque of Rs.350 was 
recorded twice in the passbook. 

  (vii) The pass-book showed a credit balance 
for a cheque of Rs.1,000 deposited by Shri 
Kishan. 
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18. (a) Explain the accounting treatment to handle 
insolvency case in Bills of Exchange. 

Or 

 (b) On 12th May, 2020 C sold to D goods for 
Rs.36,470 and drew upon the latter two bills 
of exchange; one for Rs.16,470 at one month 
and the other for Rs.20,000 at three months. 
D accepted both the bills.  

  On 5th June, 2020 C sent both the bills to his 
bank for collection on due dates. The first bill 
was duly met. But due to some temporary 
financial difficulties, C failed to honour his 
acceptance for Rs.20,000 on the due date and 
the bank had to pay Rs.20 as noting charges.  

  However, on 16th  August, 2020 it was agreed 
between C and D that D would immediately 
pay Rs.8,020 in cash and accept a new bill at 
three months for Rs.12,480 which included 
interest for postponement of part payment of 
the dishonored bill. C immediately sent the 
new acceptance to its bank for collection on 
due date. On 1st October, 2020 D approached 
C offering Rs.12,240 for retirement of his 
acceptance. C accepted to the request.  

  Pass journal entries for all the above-
mentioned transactions and prepare ledger 
accounts in the books of C. 
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19. (a) Differentiate between straight line method 
and written down value method. 

Or 

 (b) On 1st July, 2008 a company purchased a 
machine for Rs.3,90,000 and spent Rs.10,000 
on its installation. It decided to provide 
depreciation @ 15% per annum, using written 
down value method. On 30th November, 2011 
the machine was dismantled at a cost of 
Rs.5,000 and then sold for Rs.1,00,000.  

  On 1st December, 2011 the company acquired 
and put into operation a new machine at a 
total cost of Rs.7,60,000. Depreciation was 
provided on the new machine on the same 
basis as had been used in the case of the 
earlier machine. The company closes its books 
of account every year on 31st March.  

  Prepare Machinery Account and Depreciation 
Account for four accounting years ended 31st 
March 2012. 

20. (a) What is single entry system? How it differs 
from double entry system of book-keeping. 

Or 
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 (b) C maintains his books according to Single 
Entry System. Following figures were 
available from the books for the six months 
ended 31st December 2019.  

Particulars 
1st July, 

2019 
(Rs.) 

31st Dec. 
2019 
(Rs.) 

Plant and Machinery 1,50,000 1,40,000

Debtors 65,000 60,000

Cash and Bank 
Balances 

25,000
31,000

Stock 40,000 45,000

Creditors 9,000 10,000

  Adjustments: 

  (i) He had withdrawn Rs.200 in the 
begining of every month for household 
purposes. 

  (ii) Depreciation on Plant and Machinery @ 
10% p.a. 

  (iii) Further Bad Debts Rs.5,000 and 
Provision for Doubtful Debts to be 
created @ 2% 
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  (iv) During the period, salaries have been 
prepaid by Rs.500 while wages 
outstanding were Rs.1,000. 

  (v) Interest on drawings to be reckoned @ 6% 
p.a. 

  You are required to prepare the Statement of 
Profit or Loss for the half year ended 31st 
December, 2019, followed by Revised 
Statement of Affairs as on that date. 

——————— 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. Which of the following is not an economic activity? 

 (a) Production  

 (b) Social service 

 (c) Professional  

 (d) Trading in goods 

(6 pages) 
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2. The structure in which there is separation of 
ownership and management is called 

 (a) Sole proprietorship  

 (b) Partnership 

 (c) Company    

 (d) All business organizations 

3. Provision of residential accommodation to the 
members at reasonable rates is the objective of  

 (a) Producer's cooperative    

 (b) Consumer's cooperative  

 (c) Housing cooperative    

 (d) Credit cooperative 

4. The capital of a company is divided into number of 
parts each one of which are called  

 (a) Share  (b) Dividend 

 (c) Profit  (d) Interest 

5. A _____ provides for the greatest degree of 
continuity: 

 (a) General partnership (b) Joint venture 

 (c) Corporation (d) Sole proprietorship 

6. In case of _____ Registration is compulsory 

 (a) Sole Proprietorship (b) Partnership 

 (c) None of these (d) Company 
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7. The most effective form of business organization 
for raising capital is the: 

 (a) Joint venture (b) Partnership 

 (c) Corporation (d) Proprietorship 

8. The simplest form of business ownership is a: 

 (a) Proprietorship (b) Partnership 

 (c) Corporation (d) Cooperative. 

9. Share premium money can be used for: 

 (a) Issue of fully paid bonus shares    

 (b) Payment of debentures 

 (c) Payment of dividend    

 (d) Writing of good will 

10. Minimum number of members to form a private 
company is 

 (a) 2   (b) 3 

 (c) 5   (d) 7 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b) in 
about  250 words. 

11. (a) Differentiate between profession and 
employment. 

Or 

 (b) Classify and present the different kind of 
human occupations? Brief. 
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12. (a) What are public utilities? Bring out its 
importance. 

Or 

 (b) What is meant by NGO? Bring out its 
significance for development. 

13. (a) Define the term partnership. Bring out its 
characteristics. 

Or 

 (b) Write a note on "Dormant Partner". Give 
examples. 

14. (a) What is One Person Company (OPC)? Bring 
out its characteristics. 

Or 

 (b) Differentiate between company and 
partnership firm. 

15. (a) Brief explain the Societies Registration Act. 

Or 

 (b) Differentiate between cooperatives and 
company.  

[P.T.O.]
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PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b) in 
about  600 words. 

16. (a) Define the term business. Explain the 
essentials of successful business. 

Or 

 (b) Elaborately discuss the concept of business. 

17. (a) Explain the different types of business 
organizations. 

Or 

 (b) Explicate the merits and demerits of Joint 
Stock Company. 

18. (a) Explain the different kinds of partnership 
firms. 

Or 

 (b) Enlighten on the basic legal requirements in 
registration of partnership firm. 

19. (a) Differentiate between private limited 
company and public limited company. 

Or 

 (b) Explain the advantages and disadvantages of 
Multi-National Companies. 
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20. (a) Illustrate and explain the principles of 
cooperative organization. 

Or 

 (b) Explain the impact of various cooperative 
movements in India. 

——————— 
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1. Difference of two even numbers is always even 

 (a) True   (b) Not true 

 (c) ill defined (d) none 

2. Natural number start from 

 (a) 1   (b) 0 

 (c) 1−    (d) none of the above 

(6 pages) 
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3. Which of the following is the power of 5 

 (a) m75    (b) m25  

 (c) m50    (d) m105  

4. 6

7

11
11

 is equal to 

 (a) 11   (b) 6 

 (c) 1   (d) 7 

5. If a pair of linear equation is consistent, then 
these lines will be 

 (a) parallel   

 (b) always coincident 

 (c) intersecting or coincident 

 (d) always intersecting 

6. Find the distance between (1,3) and (9,18) on the 
coordinate plane 

 (a) 17   (b) 32 

 (c) 46   (d) 12 

7. The determinant value of the following matrix 









72
17

 is _____ 

 (a) 47   (b) 40 

 (c) 57   (d) 57−  
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8. ( )2983 −  is a row matrix of order _____ 

 (a) 44×    (b) 41×  

 (c) 11×    (d) 14×  

9. The compound interest on Rs.30,000 for 3 years at 
10% is 

 (a) 9,930  (b) 9,000 

 (c) 39,930  (d) 42,000 

10. For a face value of a bill Rs.7,000 drawn for 6 
months at 6% per annum interest the true 
discount is 

 (a) 204   (b) 210 

 (c) 420   (d) 620 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 
Each answer should not exceed 250 words. 

11. (a) Find the LCM and HCF of the following pair 
of integer and verify that LCM ×HCF = 
product of the two numbers 26 and 91. 

Or 

 (b) The cost of 2kg apples and 1kg of grapes on a 
day was found to be Rs.160. After a month the 
cost of 4kg of apples and 2kg of grapes is 
Rs.300. Represent the situation algebraically. 
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12. (a) Simplify ( ) 5
2243 −

−  

Or 

 (b) Find the value of x  is 
125

3
53 =× x  

13. (a) Find the distance between two points ( )6,2,8  

and ( )7,5,3 . 

Or 

 (b) What is the distance between the points ( )0,0  

and ( )8,6  plotted on a graph. 

14. (a) If 







=

512
321

A  and 

















−
=

10
21
12

B  find AB. 

Or 

 (b) Write down the transpose of the following 

matrices 
















=

21
57
32

A  






 −
=

0132
1253

B  

[ ]5124 −=C   

[P.T.O.]
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15. (a) Find the principal sum which yields simple 
interest of Rs.77 in 8 years at 3.5% per 
annum. 

Or 

 (b) The population of a city increases at the rate 
of 15 per thousand. What will be the 
population at the end of 5 years if present 
population is 69360? 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  
Each answer should not exceed 600 words. 

 

16. (a) Find the roots of the following quadratic 
equation. .01032 =−− xx  

Or 

 (b) Find the two numbers whose sum is 27 and 
product is 182. 

17. (a) If cba ,,  are 3 consecutive integers prove that 
.log2)1(log bac =+  

Or 

 (b) Simplify 
64log2

127log3
1

3log72log
+
−
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18. (a) The point (4, 8) lies on a circle centered at (12, 
14). What is the radius of the circle. 

Or 

 (b) Find out the point of intersection of two lines 
0122 =++ xx  and .0532 2 =++ xx  

19. (a) If 







−

−−
=

524
321

A  and 
















=

12
54
32

B . Find 

AB and show that .BAAB ≠  

Or 

 (b) Using matrices, Calculate the values of x and 
y for the following equation. 

  0322 =−− yx  

  278 += xy  

20. (a) Find the bankers gain on a bill of Rs.3750 due 
in 8 months at 8% per annum. 

Or 

 (b) A sum of money inverted at compound 
interest amounts to Rs.21,632 at the end of 
second year and Rs.22,497.28 at the end of 
third year. Find the rate of interest and the 
sum invested. 

——————— 
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Answer ALL questions. 
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1. TIPS stand for 

 (a) Tradin In Preferential Securities    

 (b) Treasury Inflation Protected Securities 

 (c) True Inflation Protected Shares    

 (d) Top Industry Protection Scheme 

(6 pages) 
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2. Capital market deals with the _____ term funds. 

 (a) Short  (b) Medium 

 (c) Long  (d) Fluctuating 

3. Offer for sale issue shares to  

 (a) Shareholders (b) Public 

 (c) Creditors  (d) None 

4. Underwriting _____ the subscription of shares 
issued using prospectus 

 (a) Make  (b) Guaranttees 

 (c) Offers  (d) Acquirs 

5. Speculation is 

 (a) Calculated risk taking    

 (b) Gaming 

 (c) Gambling    

 (d) Buying and selling 

6. The commodity derivative exchanges in India 
includes. 

 (a) NSE    

 (b) Indian Commodity Exchange Limited 

 (c) BSE    

 (d) Metropolitan Commodities and Stock 
Exchange Limited. 
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7. Depositories in India are regulated by 
Depositories act, 

 (a) 1985   (b) 1996 

 (c) 2000   (d) 1990 

8. Major advantage of derivative is 

 (a) More returns  

 (b) Reduce risk 

 (c) Manage risk  

 (d) Varieties in offer 

9. SEBI was established in the year 

 (a) 1986   (b) 1990 

 (c) 1982   (d) 1988 

10. The purpose of Investor Protection Fund includes. 

 (a) To direct procedure for stock trading    

 (b) To regulate stock brokers 

 (c) To compensate clients of trading members    

 (d) To regulate stock exchanges. 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 
Each answer should not exceed 250 words. 

11. (a) Examine the concept of capital market. 

Or 

 (b) Discuss the different players in primary 
market. 

12. (a) Explain the features of primary market. 

Or 

 (b) Describe the concept of FPO. 

13. (a) Narrate the advantages of dematerialization 
of securities. 

Or 

 (b) Compare investment with speculation. 

14. (a) Explain the trading mechanism under 
derivatives market. 

Or 

 (b) Compare financial and commodity derivatives.  

[P.T.O.]
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15. (a) Describe any four important provisions of 
Securities Contract Regulation Act. 

Or 

 (b) List out investor protection measures of SEBI. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  
Each answer should not exceed 600 words. 

 

16. (a) Critically examine the functioning of Indian 
securities market. 

Or 

 (b) Review the nature, types and method of 
trading in government securities market. 

17. (a) Discuss the process, involved in the public 
issue of shares by a company. 

Or 

 (b) Enumerate the process, uses and challenges of 
private placement. 

18. (a) Describe the functions of NSE. 

Or 

 (b) Explaint the process and benefits of listing of 
securities.  
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19. (a) Elaborate the process of transacting under 
futures. 

Or 

 (b) Describe significance and forms of options 
trading. 

20. (a) Discuss the regulatory and development 
functions SEBI. 

Or 

 (b) Narrate the operations of investor protection 
fund. 

——————— 
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 Choose the correct answer : 

1. International trade takes place due to the 

following main reason 

 (a) Technical development 

 (b) Tradition 

 (c) Geographical specialisation 

 (d) Political needs 

(6 pages) 
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2. The commercial policy of safeguarding the 

national interest through restrictions on 

international traded is known 

 (a) Free trade (b) Protection 

 (c) Incentives (d) duty drawback 

3. The _____ denotes the difference between 

merchandise exports and merchandise imports of 

a country. 

 (a) Balance of payments 

 (b) Balance of trade 

 (c) Foreign exchange 

 (d) Fiscal deficit 

4. _____ means the government controls the rate of 

exchange and also controls the purchase and sale 

of foreign currencies in the foreign exchange 

market. 

 (a) Depletion   

 (b) Exchange depreciation 

 (c) Devaluation 

 (d) Exchange control 

5. The main document which is required for getting 

customs clearance is the _____ 

 (a) Bill of entry (b) Shipping bill 

 (c) letter of credit (d) invoice 
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6. For export, carting order is issued by _____ 

 (a) Income tax authorities 

 (b) Customs authorities 

 (c) Port trust authorities 

 (d) Forwarding agents 

7. When delivery order is presented Gate pass is 

issued by _____ 

 (a) shipping company (b) Dock officer 

 (c) Exporter  (d) Importer 

8. Under _____ method of payment the importer first 

receives goods and then arranges for the payment. 

 (a) payment in advance  

 (b) Open account 

 (c) Documentary collection 

 (d) Letter of credit 

9. The Export promotion council can get financial 

assistance from 

 (a) RBI    

 (b) Central Government 

 (c) Regional licensing Authority 

 (d) IFC 
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10. Imports and Exports Act 1947 came into force 

with affect from 

 (a) March 25, 1947 (b) April 25, 1947 

 (c) August 15, 1947 (d) January 26, 1947 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What is meant by International Trade? State 

its features. 

Or 

 (b) What are the problems of international trade? 

12. (a) What is meant by Balance of payments? List 

out the debit and credit items of unilateral 

payments accounts. 

Or 

 (b) What are the merits and demerits of multiple 

exchange rate? 

13. (a) What is meant by shipping bill? State its 

contents. 

Or 

 (b) What are the export incentives available to 

the exporter?  

[P.T.O.] 
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14. (a) What is an indent? Draw its specimen form. 

Or 

 (b) How to get IEC number? 

15. (a) Explain the functions of Export promotion 

council. 

Or 

 (b) What are the tax exemption available to 

Indian exporter? 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b).  

16. (a) What are the merits and demerits of 

international trade? 

Or 

 (b) Analyse the factors which influence 

international trade. 

17. (a) Analyse the components of Balance of 

payments. 

Or 

 (b) Explain the different methods used to correct 

disequilibrium. 
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18. (a) Enumerate the export procedure involved in 

pre-shipment stage. 

Or 

 (b) What is meant by letter of credit? Explain its 

types. 

19. (a) Briefly explain the procedure to import goods. 

Or 

 (b) Explain the kinds of customs duties. 

20. (a) Analyse the functions of and operations of 

EXIM bank. 

Or 

 (b) Discuss the problems of Indian exporters. 

——————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. Corporate finance relates to _____ and utilization 

of finance 

 (a) Allocation  

 (b) Mobilization 

 (c) Appropriation  

 (d) Investment 

(6 pages) 
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2.  Allocation of financial resources is based on 

 (a) Profitability  

 (b) Government assistance 

 (c) Priority and profitability    

 (d) Need for finance 

3. The leverage ratios exclude 

 (a) Debt to capital ratio  

 (b) Debt to EBITDA ratio 

 (c) Interest cover ratio    

 (d) Total assets to turnover ratio 

4. Shortage of working capital result in 

 (a) Higher productivity  

 (b) Fall in short term cost 

 (c) Difficulty to meet day to day expenses    

 (d) Increase in debtors 

5. Over capitalization can be overcome by 

 (a) Increasing value of assets    

 (b) Implementing capital reduction scheme 

 (c) Take more borrowings    

 (d)  Provide lesser depreciation 



 Code No. : 10188 E Page 3 

6. Capital gearing exhibits relations between 

 (a) Equity share capital and debentures    

 (b) Equity capital and preference capital 

 (c) Equity share holders funds and fixed income 

bearing funds    

 (d) Capital and bank loan 

7. Under net working capital concept working capital 

indicates 

 (a) Current assets  

 (b) Current liabilities 

 (c) Current assets-current liabilities    

 (d) Current assets -bank overdraft 

8. Working capital needs of a company is not 

significantly influenced by 

 (a) Inventory turnover    

 (b) Terms of purchase and sale 

 (c) Number of god owns    

 (d) Size of business 

9. The money market instruments exclude 

 (a) Treasury bills (b) Certificate of deposit 

 (c) Commercial bills (d) Debentures 
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10. Capital market is regulated by 

 (a) RBI   (b) SEBI 

 (c) UTI   (d) ECGC 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Explain the concept and nature of corporate 

finance. 

Or 

 (b) Compare short term and long term capital 

needs of a corporate body. 

12. (a) Describe the methods of finding financial 

leverage operating leverage. 

Or 

 (b) List out the sources of obtaining long term 

capital. 

13. (a) Describe the effects of high gearing of capital 

structure. 

Or 

 (b) Explain the reasons for under capitalization.  

[P.T.O.] 
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14. (a) Narrate the need for providing adequate 

working capital. 

Or 

 (b) Examine the concept and components of 

fluctuating working capital. 

15. (a) State the different instruments used in money 

market. 

Or 

 (b) Explain the need for foreign funds in capital 

markets. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  

Each answer should not exceed 600 words. 

16. (a) Discuss the scope and importance of corporate 

finance. 

Or 

 (b) Examine the nature of different decisions 

made in finance function. 

17. (a) Compare the features of shares with 

debentures. 

Or 

 (b) Enumerate the advantages of using long term 

and short term sources of capital. 
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18. (a) Explain the effects of low and high gearing of 

capital structure. 

Or 

 (b) Discuss the effects of over and under 

capitalization. 

19. (a) Examine the methods of managing amount 

invested in inventory. 

Or 

 (b) Describe the principles and methods of 

managing accounts receivables. 

20. (a) Explain the instruments and players of 

capital market. 

Or 

 (b) 'The recent trends in Indian capital market is 

unforeseen and challenging'. Comment. 

——————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. Which of the following types of crossing act as a 
caution to the holder and the collecting banker in 
the case of a negotiable instrument?  

 (a) special crossing 

 (b) general crossing 

 (c) account payee crossing 

 (d) non-negotiable crossing 
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2. A type of an endorsement that negates the liability 
of the endorser is called  

 (a) conditional endorsement  

 (b) special endorsement 

 (c) blank endorsement 

 (d) general endorsement 

3. The functions of the agricultural credit 
department and the rural planning and credit cell 
have been taken over by the –––––––––––. 

 (a) IDBI 

 (b) NABARD 

 (c) EXIM 

 (d) Land Development Bank 

4. For ancient times, ––––––––––– bankers lend 
money, act as money changer and finance internal 
trade by means of internal bill of exchange. 

 (a) commercial (b) co-operative 

 (c) indigenous (d) development  

5. The best suited deposit for a trading community is 

 (a) Recurring deposit 

 (b) Fixed deposits 

 (c) Savings deposit  

 (d) Current deposit 
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6. ––––––––––– is the right of a creditor to retain the 
properties belonging to the debtor until the debt 
due to him is repaid. 

 (a) Pledge (b) Lien 

 (c) Mortgage (d) Assignment  

7. The acronym ATM stands for 

 (a) Any Time Money 

 (b) Any Time Machine 

 (c) Automated Teller Machine 

 (d) All the above  

8. Electronic fund transfer system allows for 
instantaneous transfer of funds 

 (a) Between and among shops 

 (b) Between and among buyers 

 (c) Between and among e-shoppers 

 (d) Between and among banks 

9. Which of the following enactments does not govern 
the working of RBI? 

 (a) The Indian Contract Act of 1872 

 (b) The FEMA of 1999 

 (c) The Banking Regulations Act of 1949 

 (d) The RBI Act of 1934 
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10. The department of the RBI that is vested with the 
responsibility of printing and issuing currency 
notes and coinsts : 

 (a) The department of banking operations 

 (b) The department of currency management  

 (c) Urban bank department 

 (d) The department of banking supervision 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Distinguish between bill of exchange and 
promissory note. 

Or 

 (b) Explain the banker’s statutory obligations to 
honour cheques. 

12. (a) What are the functions of NABARD? 

Or 

 (b) How are co-operative banks different from 
commercial banks?  

[P.T.O.]
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13. (a) What are the different forms of banker’s 
advances? 

Or 

 (b) Discuss  the different forms of mortgages. 

14. (a) What are the features of mobile banking? 
Explain. 

Or 

 (b) Write a note on the security aspects of smart 
cards. 

15. (a) State the types of selective credit control. 

Or 

 (b) Explain the objects, constitution and working 
of the RBI. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Elaborate the functions rendered by modern 
commercial banking. 

Or 

 (b) Examine the effect of endorsement with 
regard to the nature of endorsement done by 
the endorser. 
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17. (a) Describe the relationship between the 
bankers and the customer. 

Or 

 (b) What are the fundamental principles of  
co-operation? State the structure of co-
operative banking in India.  

18. (a) What are the factors influencing bank 
lending? 

Or 

 (b) Discuss the formalities which a banker has 
to observe before opening a new account. 

19. (a) What are the benefits accruing from EFT 
system? Describe the steps involved in EFT 
system. 

Or 

 (b) Discuss the major issues governing internal 
banking in India. Explain in detail. 

20. (a) Discuss the main functions of RBI. 

Or 

 (b) What are the several kinds of weapons of 
credit control at the disposal of a RBI? 

——––––––––– 
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1. The computer that is not considered as a portable 
computer is _____. 

 (a) Laptop   

 (b) PDA 

 (c) Minicomputer  

 (d) None of these 
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2. The CPU stands for _____. 

 (a) Central protection unit    

 (b) Central processing unit 

 (c) Central power unit    

 (d) Central prerogative unit 

3. The primary source of financing during the early 
years of e-commerce was _____. 

 (a) Bank loans  

 (b) Large retail firms 

 (c) Venture capital funds    

 (d) Initial public offerings 

4. Which of the following is not considered to be one 
of the three phases of e-commerce?  

 (a) Innovation (b) Consolidation 

 (c) Preservation (d) Reinvention 

5. The best products to sell in B2C e-commerce are: 

 (a) Small products (b) Digital products 

 (c) Specialty products (d) Fresh products 

6. Which is a function of E-Commerce 

 (a) Marketing (b) Advertising 

 (c) Warehousing (d) All of the above 
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7. Most individuals are familiar with which form of 

e-commerce? 

 (a) B2B   (b) B2C 

 (c) C2B   (d) C2C 

8. Which of the following is not related to security 

mechanism 

 (a) Encryption (b) Decryption 

 (c) E-Cash  (d) All of the above 

9. How the transactions occur in e-commerce? 

 (a) Using e-medias    

 (b) Using computers only 

 (c) Using mobile phones only    

 (d) None of the above 

10. Which type of add appears on a web page? 

 (a) Pop- under ad  

 (b) Pop-up ad 

 (c) Banner ad  

 (d) Discount ad 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) How does a computer work? 

Or 

 (b) Describe the characteristics of computers. 

12. (a) State the benefits of E-Commerce for the 
consumers. 

Or 

 (b) Explain the differences between E-Commerce 
and E-Business. 

13. (a) Explain the features of electronic payment 
system. 

Or 

 (b) What are the disadvantages in E-Payment 
System? 

14. (a) What do you understand by EDI? Explain the 
components of EDI. 

Or 

 (b) Differentiate EDI and Email.  

[P.T.O.]
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15. (a) Write a short note on: (i) Internet advertising 
and (ii) Internet Marketing Mix. 

Or 

 (b) Why people are interested to buy the products 
in online? 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  

Each answer should not exceed 600 words. 

16. (a) List out various applications of computers. 

Or 

 (b) Discuss various types of computers in detail. 

17. (a) "E-Commerce means buying and selling of 
goods and services across the internet". 
Discuss the statement. 

Or 

 (b) Define E-Commerce and explain the different 
types of E-Commerce systems. 

18. (a) Discuss the steps involved in mercantile 
process model. 

Or 

 (b) What is smart card and explain different 
categories of smart cards. 



 Code No. : 10183 E Page 6 

19. (a) What are the benefits of EDI to wards 
manufacturing sector? 

Or 

 (b) What is Non-EDI system explain in detail. 

20. (a) "Product, Price, Place Promotion are the P's 
marketing". Are they applicable to internet 
marketing also? Explain. 

Or 

 (b) Discuss the recent E-Advertisement 
techniques in India. 

——————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. The hallmark of an entrepreneur is _____. 

 (a) Innovation (b) Risk taking 

 (c) Capitalist (d) Decision making 

2. Innovation and invention are two sides of the 
same coin 

 (a) True   (b) False 

 (c) Party true (d) None of the above 
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3. Innovation is considered as seal for an 
entrepreneur is the view held by; 

 (a) Richard cantillon  

 (b) Peter Drucker 

 (c) Joseph A Schumpeter    

 (d) David C Mc Clelland 

4. The employee who is entrusted with the 
responsibility to make innovation in the 
organization is called 

 (a) Innovative  

 (b) Intrepreneur 

 (c) Corporate entrepreneur    

 (d) None of the above 

5. The most suitable type of entrepreneur for a 
developing economy like Malaysia is: 

 (a) Innovative  (b) Imitative 

 (c) Fabian  (d) Drone 

6. _____ is the process of creating something and 
assuming the risks and rewards out of it. 

 (a) Entrepreneur  

 (b) Entrepreneurship 

 (c) Intrepreneur    

 (d) Corporate entrepreneur 
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7. What one can do is called _____ and how one does 
is called _____. 

 (a) Competence, competency   

 (b) Competence, creativity 

 (c) Skill, competency    

 (d) Knowledge, experience 

8. The basic objective of EDP is to 

 (a) Introduce about entrepreneurship    

 (b) Induce N' Ach 

 (c) Provide funds    

 (d) Create awareness 

9. Selecting a project out of projects identified is 
called 

 (a) Selecting in process (b) Arranging in process 

 (c) Zeroing in process (d) (a) and (b) 

10. Project section starts from where project _____ 
ends. 

 (a) Information (b) Identification 

 (c) Internal  (d) Idea Generation 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 
Each answer should not exceed 250 words. 

11. (a) Differentiate between Entrepreneur and 
Intrepreneur. 

Or 

 (b) Bring out the qualities of an  Intrepreneur. 

12. (a) Who is called as successful entrepreneur? 
Enlist their characteristics. 

Or 

 (b) Brief the economic factors that influences 
entrepreneur. 

13. (a) What is Project Appraisal? Brief its 
significance. 

Or 

 (b) Briefly state the procedure of conducting 
market analysis. 

14. (a) Give an outline on the method of 
brainstorming in generating business ideas. 

Or 

 (b) Outline the importance of reverse 
brainstorming.  

[P.T.O.]
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15. (a) Bring out the characteristics of a small 
enterprise. 

Or 

 (b) What are the factors in flouncing the choice of 
ownership ? 

PART C — (5 × 8 = 40 marks) 
Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Classify and explain the different types of 
entrepreneurs. 

Or 

 (b) Examine the qualities of a successful 
entrepreneur. 

17. (a) Explain the need of rural entrepreneurship in 
India. 

Or 

 (b) Why the entrepreneurs do requires training 
and other support mechanism? Discuss.  

18. (a) Make a detailed note on Feasibility Analysis 
while launching an enterprise. 

Or 

 (b) Explain the components of Economic 
Appraisal for a project. 
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19. (a) What are the factors determines the choice of 
ownership? Explain. 

Or 

 (b) Draft a detailed business plan for marketing 
the organic vegetables in Chennai city as a 
small business. 

20. (a) What are called as industrial sickness? 
Explain the factors influencing sickness of 
business. 

Or 

 (b) What are rehabilitation strategies available 
for sick business unit? Explain. 

——————— 
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1. An offer can be communicated 

 (a) Any time  

 (b) Before it can be accepted 

 (c) After acceptance  

 (d) None of the above 
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2. An acceptance is said to be general when it is 

made 

 (a) To a definite person  

 (b) To the public at large 

 (c) To a group of persons 

 (d) None of the above 

3. The limitation of the period for recovery of money 

in India is 

 (a) 2 years (b) 3 years 

 (c) 4 years (d) 8 years 

4. The limitation period to file a suit to enforce 

payment of money secured by a mortgage is 

 (a) 6 years (b) 12 years 

 (c) 18 years (d) 20 years 

5. The legal relationship between the middlemen and 

the business person is governed by 

 (a) Law of surety (b) Law of business 

 (c) Law of agency (d) None of the above 
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6. The person who is represented by the agent is 

called the  

 (a) Principal (b) Principle 

 (c) Middlemen (d) None of the above 

7. Delivery of goods by one person to another as 

security for repayment of a debt is known as 

 (a) Pledge (b) Bailment 

 (c) Installment (d) Hire Purchase 

8. Transfer of ownership of goods by one person to 

another for some specific purpose is called as 

 (a) Pledge (b) Bailment 

 (c) Mortgage (d) None of the above 

9. A contract for the sale of ‘future goods’ is 

 (a) Sale  (b) Agree to sell 

 (c) Void  (d) Voidable 

10. In a hire-purchase agreement, the hirer 

 (a) Has an option to buy the goods 

 (b) Must buy the goods 

 (c) Must return the goods 

 (d) Is not given the possession of the goods 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What is acceptance? 

Or 

 (b) What is consideration? 

12. (a) Who must perform a contract? 

Or 

 (b) What is Quasi contracts? 

13. (a) What do you mean by Contract of 

Guarantee? 

Or 

 (b) What are the essentials of contract of 

agency? 

14. (a) What are the rights of an agent? 

Or 

 (b) What are the duties of an agent?  

[P.T.O.] 
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15. (a) What are the rights of an unpaid seller? 

Or 

 (b) Who is an unpaid seller? 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Explain (i) Valid (ii) Void (iii) Voidable  

(iv) Illegal. 

Or 

 (b) What are the kinds of offer? 

17. (a) What are the remedies available for breach 

of contract? 

Or 

 (b) Explain about the Discharge of Contract. 

18. (a) What are the rights to surety? 

Or 

 (b) Distinction between a contract of indemnity 

and a contract of guarantee. 
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19. (a) What are the kinds of agents? 

Or 

 (b) What are the Different ways of creating an 

agency? 

20. (a) What are the various types of goods? 

Or 

 (b) Distinction between the condition and 

warranty. 

——––––––––– 
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Answer ALL questions. 

 Choose the correct answer : 

1. Corporate finance relates to mobilization and  
––––––––– of finance. 

 (a) pooling  

 (b) managing 

 (c) utilization  

 (d) contracting 
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2. Internal source of financing corporate bodies 
include 

 (a) share holders 

 (b) debenture holders 

 (c) ploughing back of profit 

 (d) public deposits 

3. Financial leverage is the relation between  

 (a) Assets and liabilities 

 (b) Debt and capital 

 (c) Debt and liabilities 

 (d) Capital and surplus 

4. Fixed capital needs are to be preferably met by 

 (a) bank credit (b) trade credit 

 (c) shares (d) cash credit 

5. Over capitalization is caused due to  

 (a) under valuation of assets 

 (b) Excessive depreciation 

 (c) Idle funds 

 (d) Increasing value of fixed assets  
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6. Under capitalization refers to depend on  

 (a) owners capital 

 (b) ploughing back of profit 

 (c) borrowed capital 

 (d) reserves and surplus 

7. Working capital is also called as  ––––––––– 
capital. 

 (a) Earning (b) Invested 

 (c) Hidden (d) Circulating 

8. Fluctuating working capital can be well financed 
by 

 (a) Term loans (b) Short term funds 

 (c) share capital (d) long term funds 

9. Money market is characterized by  

 (a) low return in interest 

 (b) extends more than one year 

 (c) low  safety 

 (d) high risk 

10. Capital market consists of   

 (a) trade credit (b) bank credit 

 (c) secondary market (d) black market 



Code No. : 20468 E Page 4 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Explain nature of corporate finance. 

Or 

 (b) Describe the nature of long term financial 
needs. 

12. (a) Discuss the need for financial leverage. 

Or 

 (b) State the different kinds of short term 
capital needs of an organization. 

13. (a) Narrate the significance of studying 
capitalization. 

Or 

 (b) Describe the causes for under capitalization. 

14. (a) Explain the concepts of regular and 
fluctuating working capital. 

Or 

 (b) Discuss the importance of working capital.  

[P.T.O.] 
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15. (a) State the nature of capital market. 

Or 

 (b) What are hybrid securities? 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Enumerate scope of corporate finance. 

Or 

 (b) Explain the various functions of finance. 

17. (a) Describe the significance and methods of 
effecting operating leverage. 

Or 

 (b) Discuss the pros and cons of using different 
sources of providing long term capital. 

18. (a) Examine the causes and effects of over 
capitalization. 

Or 

 (b) Narrate the effects and remedies for under 
capitalization. 
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19. (a) Describe the various determinants of 
working capital. 

Or 

 (b) Explain various sources of financing regular 
working capital in an organization. 

20. (a) Examine the role of different players of 
money market. 

Or 

 (b) Review the recent trends in Indian capital 
market. 

——––––––––– 
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PART A — (10 × 1 = 10 marks) 

Answer ALL the questions. 

 Choose the correct answer : 

1. Income Tax Act currently in force is 

______________. 

 (a) IT Act 1922 (b) IT Act 1944 

 (c) IT Act 1956 (d) IT Act 1961 

2. The term income includes ______________. 

 (a) Legal income only 

 (b) Legal and illegal incomes 

 (c) Illegal income only 

 (d) None of the above 
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3. Income accrued and received outside India is 

taxable in the hands of ______________. 

 (a) Non-resident  

 (b) Resident and ordinarily resident 

 (c) Resident and not ordinarily resident   

 (d) None of these 

4. Allowances of MP/MLA or MLC are 

______________. 

 (a) Fully exempted (b) Fully taxable 

 (c) Partly exempted (d) None of these 

5. Statutory limit of exemption of leave encashment 

is ______________. 

 (a) Rs. 3,50,000 (b) Rs. 3,00,000 

 (c) Rs. 5,00,000 (d) Rs. 2,50,000 

6. House rent allowance is ______________. 

 (a) Fully exempted  

 (b) Partly taxable 

 (c) Fully taxable  

 (d) Actual rent paid alone is taxable 
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7. Expected rent cannot exceed ______________. 

 (a) Municipal rent  

 (b) Fair rental value 

 (c) Actual rental value  

 (d) Standard rental value 

8. Maximum loss possible on self occupied property is 

______________. 

 (a) Rs. 10,000 or Rs. 50,000   

 (b) Rs. 20,000 or Rs. 1,00,000 

 (c) Rs. 30,000 or Rs. 2,00,000 

 (d) Rs. 1,00,000 or Rs 3,00,000  

9. Contribution made to an approved scientific 

research association is eligible for deduction upto  

______________. 

 (a) 50%  (b) 80% 

 (c) 100%  (d) 175% 

10. Gifts from clients are ______________. 

 (a) Professional income 

 (b) Income from other sources  

 (c) Non taxable item  

 (d) None of these 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Define the term ‘Income’ under the income 

tax Act 1961. 

Or 

 (b) Define (i) Assessment year  (ii) Previous year 

12. (a) Show how the following incomes are to be 

assessed in the hands of an assessee who is  

(i) Resident (ii) Non- Resident and (iii) Not-

ordinarily resident. 

  (1) Salary drawn during the year for 

employment outside India from 

Government of India Rs. 93,500. 

  (2)  Salary drawn for employment in 

London office of an Indian company for 

three months Rs. 18,000. 

  (3) Profits earned abroad and received in 

India Rs. 25,000. 

  (4) Profit earned from business 

transactions outside India and kept in 

bank there Rs. 18,000. 

  (5) Dividend received from an Indian 

company Rs. 3,000. 

Or 

 (b) Define ‘Resident of India’ and ‘Non Resident 

of India.’ 
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13. (a) What do you mean by perquisite? Give any 

four examples. 

Or 

 (b) Compute gross salary from information given 

below. 

  (i) Salary @ Rs. 25,000 p.m. 

  (ii) D.A. @ Rs. 5,000 p.m (Rs. 2,500 p.m. 

enters into pay for service benefits) 

  (iii) Advance salary for two months  

Rs. 55,000. 

  (iv) Employer’s contribution to R.P.F.  

Rs. 3,500 p.m. . 

14. (a) Compute Net Annual Value from the 

following: 

  Actual rent received       Rs. 72,000 

  Municipal rental value   Rs. 60,000 

  Fair rental value   Rs. 66,000 

  Municipal tax paid 10% of MRV. 

Or 
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 (b) Calculate GAV from the particulars given 

below : 

  MRV Rs. 60,000 p.a.    FRV Rs. 66,000. 

  (i) If Actual Rent is Rs. 72,000 p.a. and 

Standard Rent is Rs. 69,000 p.a. or 

  (ii)  If Actual Rent is Rs. 63,000 p.a. and 

Standard Rent is Rs. 69,000 p.a. 

15. (a) From the following profit and loss account, 

compute the business income. 

Particulars Rs. Particulars Rs. 

To Office salary 6,500 By Gross profit 40,000 

To provision for bad 

debts 

3,000 By Commission 5,000 

To interest on capital 2,000 By Rent of 

building 

500 

To Depreciation 1,200   

To Advertisement 2,000   

To Fire insurance 

(building) 

3,000   

To Sales tax 1,000   

To Net profit 26,800   

 45,500  45,500 

Or 



Code No. : 10097 E Page 7 

 (b) Mr. Kedambi, an Advocate, furnishes the 

following receipts and payments for the 

previous year 2018-19. 

 Receipts and Payments Accounts 

 Rs.  Rs. 

To Balance b/d 6,540 By Rent 2,400 

To Legal fees 84,400 By Telephone 3,000 

To Salary (as a 

part time Lecturer) 

3,600 By Salaries 2,400 

To Interest on 

debentures 

2,700 By Subscription to 

law journal 

240 

To Gift from clients 10,000 By Travelling  560 

To Rent 6,000 By Office 

expenses 

600 

To Interest on 

foreign security 

8,000 By Purchases of 

stamp paper 

1,600 

To Refund from 

compulsory deposit 

2,000 By Interest on 

loan 

870 

  By Donation to a 

school 

5,000 

  By Income tax 

paid 

8,420 

  By Municipal tax 600 

  By LIC premium 6,000 

  By Wealth tax 1,600 

  By Balance c/d 89,950 

 1,23,240  1,23,240 
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  (i) The loan was borrowed for construction 

his residential house. Its rental value is 

Rs. 300 per month. 

  (ii) School is recognized for I.T. Purposes. 

  (iii) Gift from clients includes Rs. 2,000 

received from his father. 

   Compute the professional income. 

PART C — (5 × 8 = 40 marks) 

Answer ALL the questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Distinction between Direct tax and Indirect 

tax. 

Or 

 (b) What are ‘Total income’ and ‘Gross total 

income’? 

17. (a) Explain any eight exempted incomes. 

Or 

 (b) On 1-6-2016 ‘B’ a Malaysian citizen left India 

after a continuous stay of 10 years. During 

the financial year 2017-18, he came back to 

India and stayed for a period of 46 days and 
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left. In the previous year 2018-19, he came 

back to India on 10-10-2018 and stayed here 

thereafter for one year.   

  Determine ‘B’ s residential status for the 

assessment year 2019-20.  

18. (a) Compute gross salary from information given 

below for each situation separately : 

  (i) Salary @ Rs. 30,000 p.m. 

  (ii) D.A. @ Rs. 6,000 p.m. 

  (iii) C.C.A. @ Rs. 1,000 p.m. 

  (iv) House Rent Allowance @ Rs. 8,000 p.m. 

  (v) Commission on turnover achieved by 

him is Rs. 40,000. 

   Situation 

   (1) Living in own house. 

   (2) Living in rented house at Delhi as 

D.A. enters into pay for 

retirement benefits and rent paid 

is Rs. 7,000 p.m. 

   (3) Living in rented house in 

Chandigarh and D.A. does not 

enter into pay retirement benefits 

and rent paid is Rs. 10,000 p.m. 

Or 
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 (b) Dr. GS is employed in Anjana Software (P) 

Ltd., as Chief Secretary at Hyderabad. 

  She gives the following details for the 

previous year. 

  Pay   Rs. 1,80,000 p.a. 

  DA   Rs. 80,000 p.a. 

  CCA   Rs. 15,000 p.a. 

  HRA   Rs. 25,000 p.a. (she 

  pays Rs. 1,250 per 

  month as rent) 

  Academic research 

  allowance  Rs. 2,000 p.m.   

  Uniform allowance  Rs. 1,000 p.m. 

  Conveyance allowance Rs. 1,500 p.m. 

  Education allowance  Rs. 7,200 p.a.  

    [Rs.  300 per child  

    per  month for her  

    two children] 

  Hostel allowance  Rs. 4,800 p.a.  

   (Rs.  200 per child  

   per  month for her  

   two children)  

  Calculate Gross Salary. 
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19. (a) Mr. B owns a house property at Cochin. It 

consists of 3 independent units and 

information about the property is given 

below : 

UNIT 1 : Own residence  

UNIT 2 : Let out  

UNIT 3 : Own business  

MRV 1,20,000 p.a. 

FRV 1,32,000 p.a. 

Standard Rent 1,08,000 p.a. 

Rent 3,500 p.m. 

Unrealised rent For three 

months 

Repairs 10,000 

Insurance 2,000 

Interest on money borrowed for the 

construction of property 

96,000 

Municipal Taxes 14,400 

Date of completion 01.11.2013 

  Compute income from house property. 

Or 

 (b) Compute ARV from particulars given below : 

  MRV Rs. 60,000 p.a., FRV Rs. 66,000 p.a., 

SRV Rs. 63,000 p.a., Real Rent Rs. 6,000 

p.m., Date of completion 31.05.2018, Date of 

letting 01.08.2018. 
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20. (a) Dr. Narayanan is a medical practitioner in 

Chennai. From the following calculate his 

income from profession for the A.Y. 2019-20. 

 Rs. 

Gross receipts from dispensary 2,35,000 

Gross receipts from consultancy 1,65,000 

Operation fees 2,50,000 

Visiting fees 50,000 

Gift from patients 30,000 

Medicines purchased 1,25,000 

Closing stock of medicine 35,000 

Opening stock of medicine 10,000 

Salary to employees 1,50,000 

Dr. Narayanan went to attend a medical 

seminar in Germany to update knowledge 

and spent Rs. 65,000 on it 

 

Medical books purchased 20,000 

  Rate of depreciation on books in 40%. (Not 

being Annual Publication) 

Or 

 (b) Explain the method of computing income 

from business. 

——––––––––– 
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 Choose the correct answer : 

1. When shares issued at premium which of the 

following account is credited? 

 (a) Securitas premium account 

 (b) Share first call account 

 (c) Share allotment account   

 (d) Share forfeited account 
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2. The minimum share Application money is 

______________. 

 (a) 5% of the face value of shares 

 (b) 10% of the issue price of shares 

 (c) Re. 1 per share   

 (d) 15% of the face value of shares 

3. Gain on sale of fixed assets as shown in the 

statement of profit and loss as 

 (a) other income  

 (b) revenue from operations 

 (c) any of the above  

 (d) one of the above 

4. Carriage outwards is shown in the statement of 

profit and loss under 

 (a) employees benefit expenses 

 (b) other expenses 

 (c) finance costs   

 (d) deprecation and amortisation expenses 
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5. When liquidation expenses is paid and borne by 

seller company then it is debited to 

______________. 

 (a) Bank A/c (b) Goodwill A/c 

 (c) Realisation A/c (d) Capital Reserve A/c 

6. If the market price of the shares to be given for 

Purchase Consideration at the time of absorption, 

______________ of the share is to be determined. 

 (a) Fair Value (b) Face value 

 (c) Intrinsic Value (d) Yield Value 

7. Gross profit to the appropriation between Pre and 

Post incorporation periods in  

 (a) Time ratio (b) Adjusted time ratio 

 (c) Sale ratio (d) None of the above 

8. If a part of the issue of shares or debentures is 

underwritten, it is termed as 

 (a) partial underwriting  

 (b) incomplete underwriting 

 (c) complete underwriting 

 (d) none of the above 
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9. Fair value of a share is equal to ______________.  

 (a) intrinsic value only   

 (b) yield value only 

 (c) average of intrinsic and yield value   

 (d) none of the above 

10. Super profit is ______________. 

 (a) excess of average profit over normal profit   

 (b) extra profit earned 

 (c) average profit earned by similar companies   

 (d) none of the above 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) X ltd forfeited 20 shares of Rs. 10 each on 

which Rs. 6 per share were paid. What 

amount will be transferred to capital reserve 

if out of theses 8 shares are reissued as fully 

paid up on payment of Rs. 5.50 per shares? 

Or 
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 (b) Give journal entry to record the following in 

the books of the respective company. X 

Company Ltd redeem 1,00,000, 10% 

preference shares of Rs. 10 each at par out of 

revenue profits. 

12. (a) Write a short note on unclaimed dividend. 

Or 

 (b) Give the meaning of cost of materials 

consumed. 

13. (a) X Ltd is negotiating to sell its business to Y 

Ltd. Its assets are agreed to be worth  

Rs. 40,00,000. Its share capital consists of 

10,000 equity shares of Rs. 10 each and it 

has reserves of Rs. 50,000. Workmen’s 

compensation fund amounts to Rs. 25,000 

(estimated liability 10,000) and provident 

fund Rs. 20,000. Employees security deposits 

amount to Rs. 10,000 and trade creditors 

amounted to Rs. 80,000. Ascertain the 

purchase consideration, if it is paid 75% in 

Rs. 10 equity shares of the transferee 

company of Y Ltd and the balance in cash. 

Or 

 (b) Write a note on Pooling of interest method. 
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14. (a) List out the expenses apportioned in Sales 

Ratio. 

Or 

 (b) Explain the need for Underwriting.  

15. (a) Calculate the yield value per share from the 

information given below : 

  40,000 Equity Shares of Rs.10 each fully paid 

  Normal rate of return : 8% Expected rate of 

return : 12%. 

Or 

 (b) Goodwill is to be valued at three years 

purchase of four years average profits. 

The profits for the last four years of the firm 

were : 

2011 — Rs. 12,000; 2012 — Rs. 18,000;  2013 

— Rs. 16,000; 2014 — Rs. 14,000.  

  Calculate the amount of goodwill. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Green Ltd. Issued 40,000 shares of Rs.100 

each at discount of Rs.10 per share payable 

as follows : 
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  Rs. 30 on application 

  Rs. 40 on allotment (including discount) and 

  Rs. 20 on final call 

  The shares were applied and allotted in full 

and all moneys were received in time.  

  Prepare necessary ledger accounts. 

Or 

 (b) The balance sheet of Abi & Co., Ltd on 

31.12.2010 stood as follows : 

Liabilities  Rs. Assets Rs. 

Equity shares of Rs. 

100 each 

5,00,000 Fixed Assets 8,00,000 

9% Redeemable Pref. 

Shares of Rs. 100 

each 

3,00,000 Investments 1,00,000 

Securities premium 50,000 Bank balance 2,00,000 

Capital reserve 1,00,000 Other current 

asstes 

5,00,000 

Profit and loss A/c 2,00,000   

10% Debentures 3,00,000   

Creditors 1,50,000   

 16,00,000  16,00,000 
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  Both the redeemable preference shares and 

debentures were due for redemption on 

1.1.2011. The company arranged for the 

following : 

  (i) It issued 2,000 equity shares of Rs. 100 

at a premium of 10%. 

  (ii) It sold the investments for Rs. 90,000. 

  (iii) It arranged a bank overdraft to the 

extent necessary. 

   The redemptions were carried out. 

Prepare bank account. 

17. (a) What are current liabilities and noncurrent 

liabilities? 

Or 

 (b) What are tangible assets and intangible 

assets? 

18. (a) Ram Ltd. And Shyam Ltd. have agreed to 

amalgamate. A new company Raj Ltd., has 

been formed to take over the combined 

concern as on 31st December 2017. After 

negotiations, the assets of the two companies 

have been agreed upon as shown below : 
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Liabilities Ram Ltd.  Shyam 

Ltd. 

 Assets Ram Ltd.  Shyam 

Ltd. 

 Rs.  Rs.   Rs.  Rs. 

Share 

Capital : 

    Building 5,00,000  3,00,000 

Shares of 

Rs. 10 

each 

10,00,000  5,00,000  Machinery 2,00,000  2,50,000 

Reserve 

fund 

—  50,000  Goodwill —  50,000 

Profit and 

Loss A/c 

50,000  50,000  Furniture 1,10,000  — 

Creditors 80,000  50,000  Stock 1,50,000  20,000 

 

 

    Debtors 1,20,000  20,000 

     Bank 50,000  10,000 

 11,30,000  6,50,000   11,30,000  6,50,000 

  Prepare the balance sheet of Raj Ltd., 

assuming : 

  (i) The entire purchase price is paid off in 

the form of equity shares of Rs. 100 

each in Raj Ltd. 

  (ii) The amalgamation is in the nature of 

merger. 

Or 

 (b) Bring out the differences between 

amalgamation and external reconstruction. 
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19. (a) You are required to calculate the Time Ratio 

for the pre and post incorporation periods 

from the following particulars : 

  (i) Date of incorporation : 1st June 2009 

  (ii)  Period of financial accounts : April 

2009 to March 2010 

  (iii) Total wages Rs. 4,800 

  (iv)  Number of workers : pre incorporation 

period : 5 Post incorporation period : 25 

   Also divide the total wages between pre 

and post incorporation periods. 

Or 

 (b) Neeraj Ltd issued 10,000 shares of Rs. 100 

each at a premium of 10%. These shares 

were underwritten by Vignesh and Guhan to 

the extent of 5,000 shares and 3,000 shares 

respectively. Total applications received by 

the company were 8,000 of which the marked 

applications were : 

  Vignesh — 1,200 shares and Gugan —  

300 shares 

  You are required to determine the liability of 

the underwriters. 
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20. (a) Compute the yield value of the equity share 

on the basis of dividend yield from the 

information given below : 

 Rs. 

Average profit after tax 17,000 

Preferene share dividend 5,400 

Transfer to general reserve 10% 

9,000 Equity share of Rs.1 0 each fully paid 90,000 

Normal rate of dividend 9% 

Or 

 (b) The following particulars are available in 

respect of the business carried on by David. 

  (i)  Capital invested — Rs. 50,000 

  (ii)  Trading results : 

 Rs. 

2010 Profit 12,200 

2011 Profit 15,000 

2012 Loss 2,000 

2013 Profit 21,000 
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  (iii) Market rate of interest on investment 

8%. 

  (iv) Rate of risk return on capital invested 

in business 2%. 

  (v) Remuneration from alternative 

employment of the proprietor (if not 

engaged in business) — Rs. 3,600 p.a. 

   Compute the value of goodwill of the 

business on the basis of 3 years 

purchase of super profit taking average 

of the last four years. 

  

——––––––––– 
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1. The basic objectives of cost accounting is  

 (a) tax compliance  

 (b) financial audit 

 (c) cost ascertainment  

 (d) profit analysis 
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2. Direct expenses are also called 

 (a) major expenses  

 (b) chargeable expenses 

 (c) overhead expenses  

 (d) sundry expenses 

3. Process costing is suitable for 

 (a) hospitals (b) oil refining 

 (c) transport firms (d) brick laying firms 

4. Cost of abnormal loss is shown in 

 (a) Balance sheet    

 (b) Profit and Loss Account Debit Side 

 (c) Profit and Loss Account Credit Side   

 (d) Abnormal loss or Abnormal Gain in the 

Ledger 

5. Marginal costing is a ______________ costing. 

 (a) Process (b) Technique 

 (c) Method (d) Both (b) and (c) 

6. Which cost per unit decreases when production 

increases? 

 (a) Fixed asset (b) Semi-variable cost 

 (c) Variable cost (d) Total cost 
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7. Budgetary control system facilitates centralized 

control with 

 (a) Decentralized activity 

 (b) Centralized activity 

 (c) Both   

 (d) None of the above 

8. Budgetary control facilitates easy introduction of 

the ____________ 

 (a) Marginal costing (b) Ratio analysis 

 (c) Standard costing (d) Subjective matter 

9. Standard costing committee is responsible for  

 (a) Computation of variances   

 (b) Linking the deviations with responsibilities 

 (c) Setting all types of standards   

 (d) All of the above 

10. Standard costs are better than historical costs 

because  

 (a) Determination of standard costs is 

economical in terms of money as well as time   

 (b) They facilitate delegation of responsibility 

 (c) They help in timely action against 

extravagances   

 (d) All of the above 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Compute the prime cost : 

 Rs. 

Direct materials used 82,000 

Production wages 17,000 

Royalty paid 11,000 

Hire charge of special machines for the job 13,000 

Or 

 (b) Compute the amount of office overhead. 

 Rs. 

Office Salaries 10,000 

Stationery 5,000 

Audit fees 2,000 

Advertising 9,000 

Depreciation of office fittings 3,000 
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12. (a) From the following particulars, prepare 

process ’A’ Account showing cost per ton of 

output: 

Material (tons)    : 1,000 

  Cost of material per ton : Rs. 125 

  Wages     : Rs. 28,000 

  Manufacturing expenses : Rs. 8,000 

  Output (tons)   : 830 

  Normally 5% of the weight is lost in the 

process and 10% is scrap which realizes  

Rs. 80 per ton. There was no stock or work-

in-progress. 

Or 

 (b) State the objectives of process costing. 

13. (a) Sales Rs. 15,000 ; Variable cost Rs. 7,500; 

Fixed cost Rs. 4,500.  

  Calculate P/V ratio and BEP. 

Or 

 (b) From the following data, Calculate P/V ratio 

and Margin of safety. Sales Rs. 20,000; 

Variable expenses Rs.10,000; Fixed expenses 

Rs. 6,000. 
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14. (a) Prepare a production budget from the 

following information : 

Product  Opening stock Est. 

Sales 

Closing 

stock 

 Units Units Units 

P 2,000 10,000 3,000 

Q 3,000 15,000 5,000 

R 4,000 13,000 3,000 

S 3,000 12,000 2,000 

Or 

 (b) List out the objectives of budgetary control. 

15. (a) Calculate the material mix variance from the 

following : 

Material Standard Actual 

A 90 units at Rs. 12 each 100 units at Rs. 12 each 

B 60 units at Rs. 15 each 50 units at Rs. 16 each 

Or 

 (b) Bring out the advantages of standard 

costing. 



Code No. : 10095 E Page 7 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Discuss the different types of cost 

accounting? 

Or 

 (b) A manufacturer presents the following 

details about various expenses incurred by 

him. 

 Rs. 

Raw materials consumed 70,000 

Carriage inwards 2,000 

Factory rent 2,400 

Bad debts 440 

Printing and stationery 620 

Legal expenses 350 

Carriage outwards 1,540 

Indiect materials 560 

Power  4,600 
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 Rs. 

Depreciation of furniture 160 

Postage expenses 465 

Repairs of plant and machinery  1,200 

Salesmen’s expenses 3,400 

Advertising 500 

Direct wages 85,000 

General Manager’s salary 36,000 

Factory Manager’s salary  18,000 

Depreciation on plant and machinery 1,240 

Audit fees 350 

  Classify the above expenses under the 

various elements of cost showing separately 

the total expenditure under each element. 

17. (a) A product passes through three processes A, 

B, and C to its completion. During December 

2018, 5,000 units of finished product were 

produced and the following expenses were 

incurred : 
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 Process A Process B Process C 

 Rs. Rs. Rs. 

Materials 5,000 10,000 5,000 

Direct wages 25,000 20,000 15,000 

Direct expenses 2,500 3,000 5,000 

  Indirect expense amounted to Rs. 30,000 

which are to be apportioned to the processes 

on the basis of direct wages. Raw materials 

worth Rs. 30,000 were issued to Process A. 

Ignore the question of process stocks and 

prepare the process accounts, showing cost 

per unit in each process. 

Or 

 (b) Calculate the cost of each process and total 

cost of production from the date given below : 

 Process I Process II Process III 

 Rs. Rs. Rs. 

Material 2,250 750 300 

Wages 1,200 3,000 900 

Direct expenses 500 500 500 

Works overhead 1,890 2,500 1,875 

  Other indirect expenses of Rs. 1,275 should 

be apportioned on the basis of wages. 
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18. (a) From the following information relating to 

Sun Ltd., you are required to find out 

  (i) P/V Ratio 

  (ii) Break even point 

  (iii) Profit 

  (iv) Margin of safety 

   Total fixed costs   Rs. 4,500 

   Total variable cost  Rs. 7,500 

   Total sales   Rs. 15,000 

Or 

 (b) From the following figures, calculate : 

  (i) Break Even Point 

  (ii) Margin of safety and 

  (iii)  Sales to earn a profit of Rs.1,20,000 

 Rs. 

Sales 6,00,000 

Variable costs 3,75,000 

Fixed costs 1,80,000 
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19. (a) Prepare a cash budget from April to June : 

 Sales Purchases Expenses 

February 1,80,000 1,24,800 12,000 

March 1,92,000 1,44,000 14,000 

April 1,08,000 2,43,000 11,000 

May 1,74,000 2,46,000 10,000 

June 1,26,000 2,68,000 15,000 

  50% of the credit sales is collected in the 

month following and the remaining in the 

second month. Credit purchases are paid in 

the next month. Cash at bank on 1st April  

Rs. 25,000. 

Or 

 (b) The  expenses for the production of 5,000 

units in a factory are given as follows : 

 Rs. 

Materials 50 

Labour 20 

Variable overhead 15 

Fixed variable (Rs. 50,000) 10 

Administrative expenses (5% variable) 10 



Code No. : 10095 E Page 12 

 Rs. 

Selling expenses (20% fixed) 6 

Distribution expenses (10% fixed) 5 

Total cost per unit 116 

  You are required to prepare a budget for the 

production of 7,000 units. 

20. (a) From the data given below calculate : 

  (i) Material cost variance 

  (ii) Material price variance 

  (iii)  Material usage variance. 

Particulars Standard 

qty (units) 

Standard 

price 

(units) 

Actual 

qty 

(units) 

Actual 

price 

A 1,050 2 1,100 2.25 

B 1,500 3.25 1,400 3.50 

C 2,100 3.50 2,000 3.75 

Or 

 (b) Calculate labour cost and rate variance from 

the following data : 

  Standard hours : 80 

  Rate Rs. 6 per hour 

  Actual hours 100 

  Rate Rs. 8 per hour 

——––––––––– 
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1. Research is based upon ______________. 

 (a) Scientific method (b) Experiments 

 (c) Scientists (d) General principles 

2. ______________ is the first stage in the research 

process. 

 (a) Analysis of data   

 (b) Formulating research problem 

 (c) Collection of data   

 (d) Hypothesis testing 

(6 pages) 
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3. The characteristics of a good research design are 

______________. 

 (a) Objectivity (b) Quality 

 (c) Quantity (d) Subjectivity 

4. ______________ is defined as anything that has a 

quantity or quality that varies. 

 (a) Lesson   

 (b) Research design 

 (c) Variable  

 (d) Research design 

5. A member or an object of the population is a 

______________. 

 (a) Sample size (b) Sample frame 

 (c) Population (d) Element 

6. Judgement sampling is known as ______________. 

 (a) Quota sampling  

 (b) Purposive sampling 

 (c) Accidental sampling  

 (d) Convenience sampling 
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7. ______________ is a structure of a set of question 

on a given topic asked by investigator personally. 

 (a) Questionnaire (b) Schedules 

 (c) Interview (d) Observation 

8. ______________ is the first step in data processing. 

 (a) Editing (b) Classification 

 (c) Tabulation (d) Coding 

9. ______________ is the middle component of 

Research Report.  

 (a) Text   

 (b) Preliminaries 

 (c) Reference Materials  

 (d) Randomization 

10. ______________ is data refers to the task of 

drawing inferences from the collected facts after 

an analytical and /or experimental study. 

 (a) Interpretation (b) Analysis 

 (c) Drawing (d) Information 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) What are the characteristics of research? 

Or 

 (b) What is Ex-post Facto research? What are 

the merits and demerits? 

12. (a) What are the basic principles to be followed 

in experimental research design? 

Or 

 (b) What is the purpose of research design? 

13. (a) Distinguish between sample survey and 

census survey. 

Or 

 (b) Write a note on snowball sampling method. 

14. (a) Explain any three types of questionnaire. 

Or 

 (b) What are the demerits of an interview 

schedule?  

[P.T.O.] 
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15. (a) Briefly explain an interpretation. 

Or 

 (b) What are precautions for writing research 

report? 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Describe the significance of research. 

Or 

 (b) Write a detailed note on empirical research. 

17. (a) What are the basic principles to be followed 

in experimental research design? 

Or 

 (b) Discuss the components of research design. 

18. (a) Briefly explain the probability or Random 

sampling method. 

Or 

 (b) What are the criteria to be taken in account 

while selecting a sampling technique? 



Code No. : 10096 E Page 6 

19. (a) What are the precautions to be taken while 

framing a questionnaire? 

Or 

 (b) What are the guidelines to be followed for 

effective observation? 

20. (a) Discuss the mechanics of writing research 

report. 

Or 

 (b) Describe the significance of report writing. 

——––––––––– 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. ______________ controls the time and place values 

in products mainly through transportation, 

information flows and inventories. 

 (a) Supply chain Management 

 (b) Logistic Management  

 (c) International Marketing Management   

 (d) Enterprise Resource Planning 
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2. The time that goods remain in the transportation 

equipment during delivery is known as 

 (a) lease space (b) field warehousing 

 (c) bonding (d) storage transit 

3. Checking and loading orders into transportation 

vehicles  

 (a) replenishment (b) towlines 

 (c) instorage (d) shipping 

4. This refers to the movement of the product from 

are location to another 

 (a) Storage (b) Packaging 

 (c) Transportation (d) Material Handling 

5. Consumer packaging focuses on 

 (a) Marketing emphasis  

 (b) Logistic emphasis 

 (c) Material disposal  

 (d) Unitisation 
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6. It is a network of PC’s that use phone lines or 

cable to communicate and share resources such as 

storage and printers. 

 (a) LAN  (b) WAN 

 (c) PAN  (d) TIN 

7. Cube minimisation is most important for  

 (a) light weight products  

 (b) heavy products 

 (c) perishable products  

 (d) liquid products 

8. It allows quicker and more customized logistic 

response to customer needs 

 (a) centralisation  

 (b) decentralisation 

 (c) information sharing 

 (d) information distortion 

9. Sum of the inventory, transportation and facility 

costs are  

 (a) factors costs (b) logistic costs 

 (c) production costs (d) variable costs 
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10. Selection of more than one order on a single pass 

through the stock 

 (a) Batching (b) Sequencing 

 (c) Order picking (d) Unitization 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Define and explain the function of logistic 

management. 

Or 

 (b) Explain the push and pull views of supply 

chain process. 

12. (a) Discuss logical service alliances. 

Or 

 (b) Explain the function of public warehouses. 

13. (a) Narrate basic material handling 

consideration. 

Or 

 (b) Why is motor carrier freight transportation 

the most preferred method of product 

shipment?  

[P.T.O.] 
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14. (a) How do master carton stocking patterns 

influence package design?  

Or 

 (b) Explain the motion of exception based LIC 

capability. 

15. (a) Distinguish between formal and informal 

organizational structures. 

Or 

 (b) How do strategic factors influence network 

design decision? 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Explain the importance and objectives of 

Logistic Management. 

Or 

 (b) Describe the modes of transportation 

identifying the most significant 

characteristics. 
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17. (a) Explain the recent trends in logical 

packaging methods. 

Or 

 (b) What are the factors that influence material 

handling efficiency? 

18. (a) Review alternative materials used for logistic 

packaging. 

Or 

 (b) What are the benefits of EDI? 

19. (a) What do you mean by Committee 

Organisation? Explain its merits and 

demerits. 

Or 

 (b) Develop a framework for making network 

design decision. 

20. (a) Summarize the basic steps in decision tree 

analysis. 

Or 

 (b) Describe the importance of fourth party 

logistic providers. 

——––––––––– 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. “Find wants and fill them” is a theme described  

 (a) Selling concept  

 (b) Marketing concept 

 (c) Product concept 

 (d) Production concept 

(6 Pages) 
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2. The product, the price structure, the promotional 

activities and the distribution system are the four 

inputs refers to 

 (a) Promotional mix  

 (b) Product mix 

 (c) Marketing mix  

 (d) Place mix 

3. ——————— refers to the act of designing the 

company’s offering and images. 

 (a) Product positioning 

 (b) Product strategies 

 (c) Product modifications 

 (d) Product differentiation 

4. Product line and product mix are the important 

areas covered by ——————— 

 (a) Promotion policy 

 (b) Distribution policy 

 (c) Product policy 

 (d) Price policy 
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5. ——————— refers to external factors and 
forces that affect the company’s ability to develop 
and maintain successful transactions and 
relationship with its target customers. 

 (a) Market segment 

 (b) Marketing mix 

 (c) Marketing environment 

 (d) Marketing system 

6. ——————— refers to price in just under a 
round number. 

 (a) Odd pricing 

 (b) Customary pricing 

 (c) Dual pricing 

 (d) Cost plus pricing 

7. Conventional channels are ——————— 
channels. 

 (a) Individual  (b) Institutional 

 (c) Private  (d) Govt. 

8. Unit store is a form of small scale ——————— 

 (a) Wholesaler (b) Retailer 

 (c) Dealer  (d) Agent 
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9. ——————— emphasis personal selling. 

 (a) Pull mix  (b) Push mix 

 (c) Product mix (d) Place mix 

10. Point of purchase advertising is used in the form 
of  

 (a) Window display 

 (b) Painted display 

 (c) Calendars 

 (d) Brochures 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Explain the importance of marketing. 

Or 

 (b) Define services. Explain the different 
methods of classification of services. 

12. (a) What are consumer goods? Differentiate 
consumer goods from industrial goods. 

Or 

 (b) Define packaging. Explain its role in 
marketing.  

[P.T.O]
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13. (a) Explain the importance of marketing 
information system.  

Or 

 (b) What are the different methods of pricing a 
new product? 

14. (a) Who is a retailer? What are the services 
rendered by a retailer? 

Or 

 (b) Explain marketing channel functions. 

15. (a) Describe the objectives of sales promotion. 

Or 

 (b) What are the advantages of personal selling? 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) “Marketing strategy formulation is the key to 
the success of a marketer” – Do you agree? 
Explain. 

Or 

 (b) Describe the evolution and development of 
marketing concept. 
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17. (a) Define product mix and explain the 
components of product mix. 

Or 

 (b) Describe the different stages to the new 
product planning and development. 

18. (a) What is marketing research? Discuss its 
nature and scope. 

Or 

 (b) What are the factors affecting pricing 
decision? 

19. (a) Discuss different channels choices. 

Or 

 (b) What are the services rendered by 
wholesaler? 

20. (a) What are the advantages of advertising to 
the producers? 

Or 

 (b) Explain the sales promotion techniques at 
consumer level. 

 

—————— 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. What is the minimum wage period for the 
payment of wages? 

 (a) 1 month   

 (b) 40 days 

 (c) 45 days   

 (d) 60 days 

(6 Pages) 
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2. The maximum amount of bonus to be paid in an 
accounting year as per Section 10 of this Act is 

 (a) 8.33%  (b)  10%  

 (c) 20%   (d) 15% 

3. Powers, Rights, Remuneration, Qualification and 
duties of directors are discussed clearly in 

 (a) Memorandum of Association  

 (b)  Articles of Association 

 (c) Prospectus  

 (d) None of the above 

4. The goal of Corporate Governance and Ethics is to  

 (a) Teach students their professional 
accountability and uphold their personal 
integrity to society  

 (b) Change the way in which ethics is taught to 
students 

 (c) Create more ethics standards by which 
corporate professionals must operate  

 (d) Increase the work load for accounting 
students 
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5. Under FEMA the RBI has been authorised to 

make ————— to carry out the Provisions of the 

Act. 

 (a) Rules   

 (b) Regulations 

 (c) Both Rules and Regulations 

 (d) Notifications 

6. A consumer is a person who 

 (a) Buys any goods  

 (b) Avails any service 

 (c) Uses the goods with approval  

 (d) All the above  

7. National Commission shall consist of ————— 

who shall be the President? 

 (a) Judge of the High Court    

 (b) Judge of the Supreme Court 

 (c) Magistrate  

 (d) MLA 
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8. Under Section 2(6) of the Sale of Goods Act, 1930 
future goods means 

 (a) goods which are not yet in existence   
 (b) un ascertained goods 
 (c) ascertained goods  
 (d) specific goods 

9. How many schedules are there in IT Act 2000? 
 (a) 3   (b) 4 
 (c) 6   (d) 2 

10. Intellectual Property Rights protect the use of 
Information and ideas that are of 

 (a) Ethical value (b) Moral value 
 (c) Social value (d) Commercial value 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Discuss about the Eligibility and 
Disqualification for Bonus. 

Or 
 (b) Explain briefly the salient features of Sale of 

Goods Act, 1930. 

12. (a) Describe the liabilities of Directors. 
Or 

 (b) What are the characteristics of Corporate 
Governance? 

[P.T.O.]
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13. (a) Explain briefly about Repatriation of Foreign 
Exchange. 

Or 

 (b) What are not restrictions in Current Account 
transactions? 

14. (a) Briefly explain about the Environmental 
Legislation, Laws and Regulations. 

Or 

 (b) What are the concept of Environmental 
Audit? 

15. (a) What are the various Rights of Consumers? 

Or 

 (b) Give any five types of cyber crime. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Describe the rules regarding effective 
delivery of goods under Sale of Goods Act, 
1930. 

Or 

 (b) Explain the Authorised Deductions to be 
made from the wages of employees under 
Payment of Wages Act. 
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17. (a) Explain about the Types of Company. 

Or 

 (b) Discuss the importance of good Corporate 
Governance. 

18. (a) What are the classifications of Capital 
Account Transactions? 

Or 

 (b) Explain in detail about the general guidelines 
from RBI under FEMA in Export of Goods 
and Services. 

19. (a) Environmental Legislation in India — 
Discuss. 

Or 

 (b) Summarise the process and steps of 
Environmental Audit. 

20. (a) Describe the components of IPR (Intellectual 
Property Rights). 

Or 

 (b) Explain features of Consumer Protection Act. 

 ———————  
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. Innovating new commodities is one of the ———— 
objectives of Modern Business. 

 (a) Economic  

 (b) Social 

 (c) Human   

 (d) None 

(6 Pages) 



 Code No. : 5546 Page 2 

2. Which one the following is not a micro 
environmental elements? 

 (a) Competitor (b)  Suppliers 

 (c) Financiers (d) None 

3. In which level of Business ethics, relations 
between an organisation and its employees are 
analysed? 

 (a) Societal  (b) Stake holders 

 (c) Internal policy (d) Personal  

4. The fundamental objectives of Corporate 
Governance is recommended by ————— 

 (a) Kumar Mangalam Birla Committee  

 (b) Ranga Rajan Committee 

 (c) The Sachar Committee 

 (d) None 

5. The Govt. of India appointed a committee under 
the chairmanship of Shri. C. Ranga Rajan to study 
and recommended to make ———— more 
effective. 

 (a) Public sector (b) Private sector 

 (c) Export sector (d) None 
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6. The Five Member Disinvestment Commission was 
setup on August 7 ————. 

 (a) 1991  (b) 1995 
 (c) 1996  (d) 1999  

7. GATT itself has been replaced by the World Trade 
Organisation (WTO), which came into existence on 
—————. 

 (a) Jan. 1, 1995 (b) April 1, 1995 
 (c) Nov. 1, 1995 (d) None 

8. In the year 1957 ———— trading blocks was 
established. 

 (a) European Community  
 (b) European Free Trade Association (EFTA) 
 (c) Latin American Integration Association 

(LATA) 
 (d) None 

9. The concept of social responsibility of business was 
developed by —————— 

 (a) Peter F. Drucker (b) Oliver Sheldon 
 (c) Milton Friedman (d) None 

10. The first social audit in India was undertaken in 
—————— 

 (a) Bharath Sanjar Nigam Limited (BSNL) 
 (b) Tata Iron and Steel Company Ltd. (TISCO) 
 (c) Hindustan Lever Limited (HLL) 
 (d) None 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What are the objectives of modern business? 

Or 

 (b) Discuss the features of Business 

Environment. 

12. (a) Discuss the factors influencing the choice of 

objectives of business. 

Or 

 (b) What is Business Ethics? What are its 

characteristics? 

13. (a) What is Public Sector Enterprises? 

Or 

 (b) What are the routes of privatisation? 

14. (a) Discuss the challenges of Multi National 

Corporations. 

Or 

 (b) What are the strategies in Globalisation? 

[P.T.O.]
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15. (a) What are the reason for growing for social 
responsibility? 

Or 

 (b) What are the responsibilities of business 
towards share holders? 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Explain the advantages of Environmental 
Analysis.  

Or 

 (b) Discuss the components of Business 
Environment. 

17. (a) Explain the importance of values in Business. 

Or 

 (b) Discuss the need and significance of 
Corporate Governance. 

18. (a) Explain the role played by the public sector 
enterprises in developing our economy. 

Or 

 (b) Discuss the arguments against Privatisation. 



 Code No. : 5546 Page 6 

19. (a) Discuss the importance of Multi National 
Corporation in home countries. 

Or 

 (b) Briefly discuss the agenda for the next 
millennium before WTO. 

20. (a) Explain the responsibilities of business 
towards employees. 

Or 

 (b) Discuss the arguments for social 
responsibility. 

 ———————  
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. Retailers are referred to as 

 (a) Prospects  

 (b) Intermediaries 

 (c) Competitors   

 (d) Marketing consultants 

(6 Pages) 
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2. The process of Retailer transferring his retail 
operation across national border is 

 (a) Retail Management  

 (b) Retail product perception 

 (c) Retail value 

 (d) Retail Internationalism 

3. The difference between the amount of 
merchandise that is reported in the inventory 
stock system and what is available for sale or in 
the shelves 

 (a) Shrinkage (b) Mark Down  

 (c) Employee decision (d) Seasonal variation 

4. The number of merchandise line and different 
generic classes of merchandise product carried is 
known as 

 (a) Category  (b) Width 

 (c) Depth  (d) Assortment 

5. Store Format which is more spacures  

 (a) Super store  

 (b) Compact super store 

 (c) Metro store 

 (d) Express store 
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6. It is strongly marketed as a unified shopping 
destination with one name and logo 

 (a) Super store  

 (b) Shopping mall 

 (c) Compact super store 

 (d) Convenience store  

7. When customers are served individually it is 

known as 

 (a) Mass marketing  

 (b) Local marketing 

 (c) Customised marketing  

 (d) Micro marketing 

8. Marketers selects all the segments and 

approaches each segment with an appropriate 

marketing mix programme  

 (a) Single segment theory 

 (b) Undifferentiated theory 

 (c) None of these 

 (d) Multi segment strategy 
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9. Retailers who sell left over good over runs and 
irregulars obtained from manufacturers are 

 (a) Off price retailers  

 (b) Super stores 

 (c) Hyper markets  

 (d) Catalogue showrooms 

10. The store which is relatively small and located 
near residential area is 

 (a) Off price Retailer 

 (b) Discount stores 

 (c) Convenience store 

 (d) Super markets 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What are the organised retailing formats? 

Or 

 (b) Explain the characteristics of Retailing. 

12. (a) Explain the phases in Developing 
Merchandise Plan. 

Or 

 (b) What are the process in Merchandise Buying? 

[P.T.O.]
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13. (a) Discuss the benefits of market segmentation. 

Or 

 (b) What are the dimensions of segmentation? 

14. (a) What are the types of decision on retail 
location? 

Or 

 (b) How do you start a retail franchise? 

15. (a) How do you maintain a retail store? 

Or 

 (b) Write a brief note on Retail Store Operation.  

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) State the functions of Retailer. 

Or 

 (b) Explain the types of Retailers. 

17. (a) What are the important techniques in 
location assessment techniques?  

Or 

 (b) What are Strategic Retail Planning Process.  
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18. (a) What are process following during Retail 
Merchandising? 

Or 

 (b) Discuss about the Merchandise Performance 
Evaluation. 

19. (a) Discuss the criteria for effective Market 
Segmentation. 

Or 

 (b) How consumer markets divided for bases for 
segmenting? 

20. (a) Types of stores — Explain. 

Or 

 (b) What are importances of Retail Store 
Maintenance? 

 ———————  
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. The most important function of an entrepreneur is 

 (a) Risk assumption Function 

 (b) Managerial Function 

 (c) Function of Innovation 

 (d) Decision making Function 
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2. Entrepreneurship refers to 

 (a) Person   

 (b) Function  

 (c) Both Person and Function  

 (d) Technology 

3. An Entrepreneurship Development Programme 
consists of ————— phases.  

 (a) Two   (b) Three 

 (c) Four  (d) Five 

4. Which could provide an individual with the 
motivation to start a new business venture ——— 

 (a) the financial rewards  

 (b) a desire to be independent 

 (c) being made redundant from existing job 

 (d) all the above 

5. A person owning and running a small firm, is 
known as —————— 

 (a) A manager-owner 

 (b) An owner-manager 

 (c) A professional adapter 

 (d) An enterprise worker 
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6. Which of the following is not recognized as a 
misconception about entrepreneurship? 

 (a) Entrepreneurship is found only is small 
business   

 (b) Entrepreneurship is easy 

 (c) Successful entrepreneurship needs only a 
great idea  

 (d) Entrepreneurial ventures and small 
businesses are different.  

7. In backward areas, term loans for expansion or 
setting up a new unit are available at ————— 

 (a) concessional terms 

 (b) differential terms 

 (c) standard terms 

 (d) specific terms 

8. TDF stands for —————— 

 (a) Tamilnadu Development Fund    

 (b) Technology Development Fund  

 (c) Tax Deduction Form  

 (d) Tax Deferred Form 
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9. Basic problems of women entrepreneurs in India 

 (a) Lack of education skill  

 (b) Male dominating society 

 (c) Absence of listen bearing capacity  

 (d) All of the above 

10. From the following which one is the classification 
of entrepreneurs according to gender and age 

 (a) Men Entrepreneurs  

 (b) Women Entrepreneurs 

 (c) Young Entrepreneurs 

 (d) All of the above 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What are the qualities of a successful 
entrepreneur?  

Or 

 (b) Distinguish between Entrepreneur and 
Manager.  

[P.T.O.]
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12. (a) Write a short note on Entrepreneurship 
Development Programme. 

Or 
 (b) Explain the need of Achievement Motivation. 

13. (a) Write a short note on Micro, Small and 
Medium Enterprises. 

Or 
 (b) Explain the objectives of Micro Enterprises. 

14. (a) What are the financial needs? 
Or 

 (b) What are the factors determining capital 
structure? 

15. (a) Explain the various types of women 
entrepreneurs. 

Or 
 (b) State any four symptoms of sickness in an 

industry. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Explain the concept of entrepreneur. Describe 
his types. 

Or 
 (b) Briefly explain the functions of the 

entrepreneur. 
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17. (a) Discuss the factors that affect 
Entrepreneurial growth. 

Or 

 (b) Describe the objectives of Entrepreneurship 
Development Programme. 

18. (a) Explain the problems faced by small-scale 
industries. 

Or 

 (b) Discuss the importance of small industry. 

19. (a) Discuss the various tax benefits available to 
small-scale enterprises in our country. 

Or 

 (b) What are the various sources available to a 
small-scale enterprise to raise funds?  
Explain. 

20. (a) Explain the causes of sickness in small-scale 
industry. 

Or 

 (b) Discuss the problems of women 
entrepreneurs. 

 ———————  
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. RBI was set up in the year 

 (a) 1934   (b) 1935 

 (c) 1944   (d) 1945 
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2. Which of the following is not a function of a central 
bank? 

 (a) Acting as a banker’s bank 

 (b) Issues of notes 

 (c) Control of credit 

 (d) Accepting deports from the public 

3. Which one of the following core principles for 
effective banking supervision were issued by 

 (a) IMF   (b) BIS 

 (c) RBI   (d) World bank 

4. The risk arising from deficiencies in the integrity 
of electronic banking is called 

 (a) Operational risk (b) Strategic risk 

 (c) Business risk (d) Legal risk 

5. Banking services delivered through the channel of 
smart mobile phone is termed as 

 (a) Internet banking  

 (b) E-banking 

 (c) Mobile banking  

 (d) Telephone banking 
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6. ATM pin is a 

 (a) five digit code number 

 (b) four digit code number 

 (c) three digit code number 

 (d) two digit code number 

7. Electronic fund transfer system allows for 
instantaneres transfer of funds 

 (a) Between and among shops 

 (b) Between and among buyers 

 (c) Between and among e-buyers 

 (d) Between and among banks 

8. The threshold limit for RTGS is 

 (a) Rs. 2 lakhs  (b) Rs. 1 lakh 

 (c) Rs. 3 lakhs  (d) Rs. 5 lakhs 

9. The advantage of ECS is that 

 (a) it saves cost 

 (b) it avoids transit loss 

 (c) it facilitates automatic reconciliation 

 (d) all the above 
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10. Over draft facility of made available only to 

 (a) Current account depositors 

 (b) Saving account depositors 

 (c) Unfixed account depositors 

 (d) Fixed deposit account 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) State the need for central banking. 

Or 

 (b) Explain the importance of banking in 
economic development. 

12. (a) Explain the significance of risk management 
in the context of E-banking scenario. 

Or 

 (b) Enumerate the drawbacks of internet 
banking. 

13. (a) What are disadvantages of mobile banking? 

Or 

 (b) Explain the mechanism of telephone 
banking.  

[P.T.O]
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14. (a) What are features of NEFT (National 
Electronic Fund Transfer)? 

Or 

 (b) Write a brief note on smart card. 

15. (a) Explain the features of Indian financial 
network. 

Or 

 (b) Briefly explain the objectives of credit 
control. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Briefly explain the different method of credit 
control. 

Or 

 (b) Discuss about limitations of monetary policy 
of reserve bank of India. 

17. (a) Elaborate the types of E-Banking. 

Or 

 (b) Explain the features of internet banking. 
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18. (a) What are the banking facilities provided by 
telephone banking? 

Or 

 (b) What are the security precautions 
concerning the use of ATM? 

19. (a) What are the steps involves in the electronic 
fund transfer? 

Or 

 (b) Explain the features of RTGS (Real Time 
Gross Settlement). 

20. (a) Explain the recent trends in Indian baning. 

Or 

 (b) Explain in detail about the functions of 
reserve bank of India. 

—————— 
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 Choose the correct answer : 

1. GST is a —————— based tax on consumption 
of goods and series. 

 (a) Duration (b) Destination 
 (c) Dividend  (d) All the above 

2. When the basis of the tax is the amount of sales it 
can be termed as 

 (a) Service Tax (b) Value Added Tax 
 (c) Sales Tax  (d) None of these 
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3. —————— is levied on most goods and services 
sold for domestic consumption. 

 (a) GST  (b) Sales Tax  

 (c) Customs duty (d) VAT 

4. The Headquarters of GST council is located at 

——————. 

 (a) Chennai  (b) Delhi 

 (c) Bangalore (d) None of these 

5. CGST applicable under ——————. 

 (a) State Govt.  

 (b) Central Govt. 

 (c) Both Central and State Govt.  

 (d) Autonomous bodies 

6. The Union territories in India are accounted under 

a specialised taxation called 

 (a) SGST  (b) CGST  

 (c) IGST  (d) UTGST 
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7. Which one of the following offences is liable to pay 
penalty? 

 (a) Without issue of invoice 

 (b) With issue of Invoice 

 (c) Remitting tax to the government 

 (d) None of these 

8. The term CPIN refers to 

 (a) Common Portal Identification Number 

 (b) Central Portal Identify Number 

 (c) Common Practice Identification Number 

 (d) None of these 

9. Which one of the following is the way to exemption 
from Customs duty? 

 (a) Exemption by notification  

 (b) General notification 

 (c) Exemption by special order 

 (d) All the above 

10. The word customs means 

 (a) A habitual practice 

 (b) An irregular practice 

 (c) Yearly practice 

 (d) None of these  
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

11. (a) List out the indirect taxes levised by central 
government. 

Or 

 (b) State the limitations of Indirect taxes. 

12. (a) Write a brief note on Goods and Service Tax 
Act 2016. 

Or 

 (b) State the objectives of Goods and Service 
Tax. 

13. (a) Write a brief note on Integrated Goods and 
Service Tax (IGST). 

Or 

 (b) Explain the opportunities of GST in India. 

14. (a) Describe the payment situations of Input 
Tax Credit (ICT). 

Or 

 (b) Explain the Tax invoice in respect of Goods.  

[P.T.O.]
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15. (a) Narrate the various types of duties. 

Or 

 (b) Find the customs duty payable from the 
following particulars : 

  Customs value of imported goods :  
Rs. 5,00,000 

  Basic customs duty payable : 80% 

  Excise duty payable if goods had been made 
in India : 10%. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

16. (a) Explain different types of Indirect taxes.  

Or 

 (b)  Describe the merits of Indirect taxes.  

17. (a) Discuss the application of Goods and Service 
Tax. 

Or 

 (b) Distinction between Indirect tax and Goods 
and Service Tax. 
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18. (a) Explain the strength and weakness of GST 
in India. 

Or 

 (b) Write a brief note on Central and State GST. 

19. (a) Discuss the GST rates for Goods and 

Services. 

Or 

 (b) Describe the return of Input Tax Credit. 

20. (a) Explain the Export and Import procedure in 

Customs Act. 

Or 

 (b) Ascertain the customs duty from the 

following data : 

  Machinery imported from USA by Air FOB 

US$ 10000 

  Accessories compulsorily supplied with 

machine FOB US$ 4000 

  Air freight US$ 3500, Insurance US$ 150 
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  Local agents commission to be paid in India 
Rupee is Rs. 16,950 

  The exchange rate is one US Dollar = India 
Rupee 45 

  Customs duty on accessories @ 30% 
advalorem 

  Customs duty on machinery @ 25% 
advalorem 

  Surcharge on customs duty @ 10% 

  CVD @ 16% (Effective rate is 8% by a 
notification) 

  SAD @ 4%. 

——––––––––– 
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1. Which one of the following is a financial asset? 

 (a) Gold 

 (b) Silver 

 (c) Share 

 (d) Land 
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2. The highest bidder will get preference in allotment 
is 

 (a) French Auction 

 (b) Dutch Auction 

 (c) Indian Auction 

 (d) English Auction 

3. Placement is suitable for issue of shares of  
––––––––––––– 

 (a) Large companies 

 (b) Medium companies 

 (c) Small companies 

 (d) All companies 

4. Speculators who neither buy nor sell securities in 
the market, but still trade on them are called 

 (a) Wolves 

 (b) Stags 

 (c) Lame ducks 

 (d) Bears 

5. Origination refers to 

 (a) Work of investigation 

 (b) Analysis 

 (c) Processing of new proposal 

 (d) All the above 
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6. The process of holding the entire supply of 
particular security with a view to dictating terms 
is called 

 (a) Wash sales 
 (b) Arbitrage 
 (c) Rigging he market 
 (d) Cornering 

7. The market which helps commercial banks to 
maintain their SLR requirements is 

 (a) Call money market 
 (b) Discount market 
 (c) Acceptance market 
 (d) Commercial bill market 

8. The certificate which evidences an unsecured 
corporate debt of short term maturity is 

 (a) Short term loan certificate 
 (b) Certificate of deposit 
 (c) Inter bank participation certificate 
 (d) Commercial paper 

9. Members of OTCEI are  ––––––––––––   only 

 (a) Individuals 

 (b) Corporates 

 (c) Brokers 

 (d) Financial institutions 
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10. Normally, debentures above ––––––––––––       
years cannot be issued 

 (a) 5  (b) 7 

 (c) 9  (d) 10 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Write about financial intermediaries. 

Or 

 (b) State the important functions of Foreign 
Exchange market. 

12. (a) What are the objectives of money market? 

Or 

 (b) State the cases for the unpopularity of bill 
market in India. 

13. (a) List out the methods of underwriting. 

Or 

 (b) What are the difference between IDR and 
share?  

[P.T.O.]
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14. (a) Write about steps involved in the method of 
trading in a stock exchange? 

Or 

 (b) Discuss about the broad classifications of 
conditions prevailing in National Exchange 
for Automated trading. 

15. (a) Write about the features of OTCEI. 

Or 

 (b) List out the few examples of malpractices in 
securities market. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Sketch out the classification of financial 
markets and discuss in detail. 

Or 

 (b) Bring out the structure of Indian financial 
system. 
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17. (a) Explain the characteristics and importance 
of money market. 

Or 

 (b) What are the deficiencies of Indian Money 
Market? 

18. (a) Write an essay on functions of New Issue 
Market. 

Or 

 (b) State the advantages of Primary Market. 

19. (a) What are the important functions of 
Brokers? 

Or 

 (b) Evaluate the advantages and drawbacks of 
listing. 

20. (a) Why there is a need for Investor Protection? 
Discuss. 

Or 

 (b) Make a comparison between stock exchange, 
OTCEI and NSE. 

——––––––––– 
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1. When was RBI nationalised? 

 (a) 1935   (b) 1949 

 (c) 1929   (d) 1914 
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2. When the bank rate increases the demand for 

loans ––––––––– 

 (a) Reduces   

 (b) Increases marginally 

 (c) Remains unchanged  

 (d) Increases drastically 

3. Which of the following is not the form of  

E-banking? 

 (a) Internet banking 

 (b) Direct deposit in bank 

 (c) Electronic cheque conversion 

 (d) Mobile banking 

4. Electronic cash is also called as 

 (a) Hot money (b) Digital money 

 (c) Instant money (d) Easy money 

5. ––––––––– is a technology that allows you to 

access your bank account from a mobile device. 

 (a) Home banking (b) Mobile banking 

 (c) Internet banking (d) Television banking 
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6. A debit card holder makes payment for purchases 

––––––––– 

 (a) after 15 days  

 (b) after 20 days 

 (c) after a month  

 (d) immediately through his account 

7. Expansion of NEFT ––––––––– 

 (a) National Electronic Fund Transfer 

 (b) Neutral Electronic Fund Transfer 

 (c) Nominal Electronic Fund Transfer 

 (d) Natural Electronic Fund Transfer 

8. RTGS system works ––––––––– days in a year. 

 (a) 365   (b) 362 

 (c) 300   (d) 305 

9. How many standard message categories in 

SWIFT? 

 (a) 10 types  (b) 9 types 

 (c) 8 types  (d) 7 types 

10. In India, the major 14 banks were nationalised in 

the year 

 (a) 1967   (b) 1969 

 (c) 1971   (d) 1980 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b)  

Each answer should not exceed 250 words. 

11. (a) What are the features of banking? 

Or 

 (b) Write a note on the nature on central banking. 

12. (a) What are the components of e-banking? 

Or 

 (b) Explain the drawbacks of internet banking. 

13. (a) Explain the mechanism of mobile banking. 

Or 

 (b) What are the features of telephone banking? 

14. (a) What are the types of electronic money? 

Or 

 (b) Explain the uses for smart cards. 

15. (a) What is Indian financial network? 

Or 

 (b) Write a short note on bank information code.  

 [P.T.O] 
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  

Each answer should not exceed 600 words. 

16. (a) Describe in detail the banking system. 

Or 

 (b) Explain the role of RBI in regulatory and 

controlling banks. 

17. (a) Explain the issues and challenges in the  

E-banking. 

Or 

 (b) Explain the growth in internet banking. 

18. (a) What are the security issues involved in 

mobile banking? 

Or 

 (b) Explain the concept of anywhere and anytime 

banking. 

19. (a) Difference between RTGS and NEFT. 

Or 

 (b) What is differences between debit cards and 

smart card? 
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20. (a) Explain the types of electronic clearing 

services. 

Or 

 (b) Differences between SWIFT and BIC. 

——————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answers : 

1. If two events A and B are independent, the 

conditional probability of B given A, the is 

)/( ABP  is calculated as 

 (a) )/( BABP  (b) )(/)( BPAP  

 (c) )(/)( APABP  (d) )(/)( ABPBP  
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2. If in a binomial distribution mean is 10 and 

standard deviation 2, q will be 

 (a) 0   (b) 1 

 (c) 0.4   (d) 0.8 

3. Large sample theory is applicable when 

 (a) 30N   (b) 30N  

 (c) 30N   (d) N  is at least 100 

4. In a statistical hypothesis testing experiment, a  

––––––––– is committed by rejecting the null 

hypothesis when it is true. 

 (a) Sampling error (b) Type I error 

 (c) Type II error (d) Standard error 

5. In a contingency table degree of freedom 

determined by 

 (a) )1( r ; )1( c  (b) )1( r ; )1( c  

 (c) )1( c   (d) )1( r ; )1( c  

6. A statistical test that partially circumvents the 

loss by utilizing the relative magnitude of the 

observations was proposed by 

 (a) Wilcoxon  (b) Kruskal - Wallis 

 (c) Mann Whitney (d) Spearman 
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7. In all decision problems ––––––––– is found to be 

a common element. 

 (a) Decision criteria  

 (b) Payoffs 

 (c) Uncertainty  

 (d) Alternative course of action 

8. This principle is used only when consequences are 

given in the form of opportunity losses which is 

same as loss table 

 (a) The Baye’s principle 

 (b) The minimax principle 

 (c) The maximini principle 

 (d) Decision tree analysis 

9. While preparing control charts, we generally have 

 (a) 2 sigma limits (b) 1 sigma limit 

 (c) 1.96 sigma limit (d) 3 sigma limits 

10. SQC helps in detecting 

 (a) Chance variance 

 (b) Assignable variance 

 (c) Both chance and assignable variance 

 (d) Neither of these 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b).  

11. (a) List the chief properties of the normal 

distribution. 

Or 

 (b) There are 600 students in the post graduate 

department of a university and the probability 

for any student to need a copy of a particular 

text book from the university library on any 

day is 0.05. How many copies of the book 

should be kept in the university library so 

that the probability may be greater than 0.90 

that none of the students needing a copy from 

the library has to come back disappointed. 

(Use normal approximation to the binomial 

prodigality law). 

12. (a) Explain the properties of a good estimator. 

Or 

 (b) In a random sample of 1000 persons from U.P. 

510 were found to be consumers of cigarettes. 

In another sample of 800 persons from 

Rajesthan, 480 were found to be consumers of 

cigarettes. Does the data reveal a significant 

difference between U.P and Rajestan so far a s 

the proportion of consumers of cigarettes is 

concerned? 
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13. (a) Describe the uses of chi-square test. 

Or 

 (b) State the advantages of non-parametric tests. 

14. (a) What do you mean by statistical decision 

theory? What is the differences between 

decision making under certainty and risk? 

Or 

 (b) Explain the criteria of maximin and minimax 

regret in the context of decision theory. 

15. (a) Ten pieces of cloth out of different roll of equal 

length contained the following number of 

defects: 1, 3, 5, 0, 6, 0, 9, 4, 4, 3. Draw the 

control chart for the number of defects and 

state whether the process is in a state of 

statistical control. 

Or 

 (b) What are the advantages of Statistical 

Quality Control? 
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

16. (a) Eight coins are tossed at a time 256 times. 

Number of heads observed at each throw is 

recorded and the results are given below. Find 

the expected frequencies. What are the 

theoretical value of mean and standard 

deviation? Calculate also mean and S.D. of the 

observed frequencies. 

No. of heads at a throw 0 1 2 3 4 5 6 7 8 

Frequency 2 6 30 52 67 56 32 10 1 

Or 

 (b) The following table shows the number of 

customers returning the products in a 

marketing territory. The data is for 100 

stores. 

No of returns 0 1 2 3 4 5 6 

No of stores 4 14 23 23 18 9 9 

17. (a) Slim-Trim an agency conducting a weight 

reduction programme, claims that 

participants in their programme achieve a 

weight reduction of at least 5 Kg after two 

weeks of the programme. In evidence there of 

they have given the following data on 10 

participants who had undergone this 

programme about their weights in Kg prior to 
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the programme and two weeks after the 

programme. On the basis of this sample 

evidence, can the claim of the agency on 

weight reduction be sustained? Test at the 

significance level of 5%. 

Before (Kg) 86 92 100 93 88 80 88 92 95 106 

After (Kg) 77 84 92 87 80 74 80 85 95 96 

Or 

 (b) Perform two-way ANOVA on the data given 

below. 

 

Plot of land 

Treatment 

A B C D 

I 38 40 41 39 

II 45 42 49 36 

III 40 38 42 42 

  (Use coding method subtracting 40 from the 

given number) 

18. (a) A movie producer is bringing out a new movie. 

IN order to map out his advertising campaign 

he wants to determine whether the movie will 

appeal most to particular age group or 

whether it will appeal equally to all age 

groups. The producer takes a random sample 

from persons attending preview of the new 

movie, and obtain the following results. 
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Age group Under 20 20-39 40-59 60 and 

above 

Total 

Liked the movie 146 78 48 28 300 

Dislike the movie 54 22 42 22 140 

Indifferent 20 10 10 20 60 

Total 220 110 100 70 500 

  What inference will you draw from this data? 

Or 

 (b) A company’s trainees are randomly assigned 

to groups which are taught a certain 

industrial inspection procedure by three 

different methods. At the end of the 

instructing period they are tested for 

inspection performance quality. The following 

are their scores. 

Method A 80 83 79 85 90 68  

Method B 82 84 60 72 86 67 91 

Method C 93 65 77 78 88   

  Use H test to determine at the 0.05 level of 

significance whether the three methods are 

equally effective. 

19. (a) Explain with the help of an example, the 

concept of sampling distribution of a statistics 
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and point out its role in managerial decision 

making. 

Or 

 (b) A basket produces a certain type of special 

pastry at a total average cost of Rs. 3 and 

sales it a price of Rs. 5. This pastry is 

produced over the weekend and is sold during 

the following week, such pastry being 

produced but not sold during a week’s time 

are totally spoiled and have to be thrown 

away. According to past experience the weekly 

demand for these pastries is never less than 

78 or greater than 80. You are required to 

formulate action space, payoff table and loss 

table.  

20. (a) Construct a control chart for the proportion of 

defectives obtained in repeated random 

samples of size 100 from a process which is 

considered to be under control when the 

proportion of defective p is equal to 0.20. Draw 

the control line and the upper and the lower 

limits on graph paper. 

Or 

 (b) Ten samples each of size 5 are drawn at 

regular intervals from a manufacturing 
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process. The sample mean (X) and their 

ranges (R) are given below. 

Sample No 1 2 3 4 5 6 7 8 9 10 

Mean X 49 45 48 53 39 47 46 39 51 45 

Range (R) 7 5 7 9 5 8 8 6 7 6 

  Calculate the control limits in respect of X 

chart and R chart (You are given : A2 =0.58, 

D3 =0, D4 = 2.15) comment on the state of 

control, chart need not be drawn. 

——————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answers : 

1. Any decrease in the value of assets, at the time of 

internal reconstruction, will be changed to 

 (a) Goodwill a/c  

 (b) Capital reduction a/c 

 (c) Revaluation a/c  

 (d) Share capital a/c 
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2. Excess purchase consideration paid to the 

transferor company and debited to goodwill 

account under the purchase method fo accounting 

for amalgamation should be written off within a 

period of 

 (a) 2 years  (b) 8 years 

 (c) 20 years  (d) 5 years 

3. Goodwill is shown in company’s balance sheet 

under the head 

 (a) Fixed assets  

 (b) Investments 

 (c) Miscellaneous expenditure 

 (d) Current assets 

4. A contributions is a 

 (a) unsecured creditor 

 (b) preferential creditor 

 (c) shareholder 

 (d) debenture holder 

5. The percentage of profit to be transferred to 

statements reserve by the banking company is 

 (a) 25%   (b) 15% 

 (c) 20%   (d) 10% 
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6. A non-banking asset is 

 (a) an investment 

 (b) an item of office applications 

 (c) any asset acquired from the debtors in 

satisfaction of claim 

 (d) money at call and short notice 

7. Claim paid by life insurance companies is shown 

in 

 (a) schedule 1 (b) schedule 2 

 (c) schedule 3 (d) schedule 4 

8. The commission paid by the re-insures is known 

as 

 (a) commission on direct business 

 (b) commission on reinsurance ceded 

 (c) commission on reinsurance accepted 

 (d) commission on indirect business 

9. Under double account system, shares forfeited 

account is shown in 

 (a) credit side of revenue A/c 

 (b) credit side of net revenue A/c 

 (c) credit side of capital A/c 

 (d) liabilities side of general balance sheet 
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10. Bonus shares issued out of post acquisition profits 

will 

 (a) have no effect on CBS 

 (b) decrease the revenue profits 

 (c) decrease the total of assets side of CBS   

 (d) increase the goodwill to the extent of the 

holding company’s share of the bonus  

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Sri Ltd has an issued capital of Rs. 5,00,000 in 

50,000 shares of Rs. 10 each on which Rs. 8 

per share has been called up. The company 

now decides to reduce the share capital to 

share of Rs. 8 each fully paid by canceling the 

unpaid amount of Rs. 2 per share. Pass 

journal entry. 

Or 

 (b) Write a note on ‘Purchase consideration’. 
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12. (a) A firm earned net profits during the last three 

years as follows. 

  I year 36,000  II year 40,000  III year 44,000 

  The capital investment of the firm is  

Rs. 1,00,000. 

  A fair return on the capital, having regard to 

the risk involved, is 10%. Calculate the value 

of goodwill on the basis of 3 years. Purchase of 

super profit. 

Or 

 (b) State the various modes of liquidating a 

company. 

13. (a) On 31st March 2019, Bharat commercial bank 

Ltd., Finds its advances classified as follows. 

 Rs. 

Standard assets 14,91,300 

Sub-Standard assets  92,800 

Doubtful assets (secured)  

: doubtful for one year 25,660 

: doubtful for one year to 3 years 15,640 

: doubtful for more than 3 years 6,580 

Loss assets 10,350 

  Calculate the amount of provision to be made 

by the bank against the above mentioned 

advances. 

Or 

 (b) What are the legal restrictions imposed on 

banking companies? 
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14. (a) Compute the net premium to be credited to 

revenue A/c from the following data : 

 Rs. 

Premium received during the year  
ended 31.3.2016 

 
16,00,000 

Reinsurance premium paid 5,40,000 

Reinsurance premium received 6,20,000 

Bonus in reduction of premium  
(not yet adjusted) 

 
20,000 

Or 

 (b) Explain the types of insurance. 

15. (a) X Ltd purchased 60% shares of Y Ltd on 
1.1.2020 when the balance on their P and L 
a/c and general reserve were Rs. 15,00,000 
and Rs. 1,60,000 respectively. On 31.12.2020 
the balance sheet of Y Ltd., showed P and L 
a/c balance of Rs. 4,00,000 and general reserve 
Rs. 3,00,000. Calculate capital profits and 
revenue profits. 

Or 

 (b) A water supply company had to replace a 
quarter of its mains and lay auxiliary mains 
for the remaining length. The total cost of the 
old mains is Rs. 1,00,00,000. The cost of 
auxiliary mains is Rs. 9,00,000 and that of the 
new mains has gone up by 30%. Amount spent 
on replacement is Rs. 3,50,000. Journalise 
show your workings. 
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Raman Ltd., and Sivan Ltd., have agreed to 

amalgamate. A new company, Sivaram Ltd 

has been formed to take over the running 

concerns as on 31.12.2015. The following 

balance sheets show the position of the 

companies amalgamating. 

Liabilities Raman 

Ltd 

Rs. 

 Sivan 

Ltd 

Rs. 

Assets Raman 

Ltd 

Rs. 

 Sivan 

Ltd 

Rs. 

Share 

capital  

Rs. 10 each 

 

 

20,000 

  

 

50,000 

Goodwill –  6,000 

General 

reserve 

 

16,000 

  

– 

Plant 14,000  20,000 

Capital 

reserve 

 

– 

  

4,000 

Furniture 8,000  12,000 

P and L a/c 4,000  – Stock 16,000  8,000 

Loan from 

bank 

 

10,000 

  

16,000 

Sundry 

debtors 

 

10,000 

  

17,000 

Creditors 10,000  6,000 Cash at 

bank 

 

12,000 

  

7,000 

    P and L 

a/c 

 

– 

  

6,000 

 60,000  76,000  60,000  76,000 
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  Sivaram Ltd., took over all the assets and 

liabilities of both the transferor companies at 

book values except cash at bank, creditors and 

the goodwill of Sivan Ltd., which was 

considered worthless. 

  The purchase consideration was agreed at  

Rs. 60,000 for Raman Ltd and Rs. 40,000 for 

Sivan Ltd fully paid equity shares of Rs. 10 

each were issued to settle the purchase price 

for both the companies. 

  Cash at bank of both the companies was 

exactly sufficient to settle their creditors at 

10% discount and pay the liquidation 

expenses. 

  You are required to give important ledger 

accounts to close the books of the transferor 

companies and the journal and balance sheet 

in the books of the transferee company, 

assuming that the amalgamation  in the 

nature of purchase. 

Or 

 (b) Distinguish between amalgamation and 

absorption. 



 Code No. : 5528 Page 9 

17. (a) The following is the balance sheet of  

Mr. Chauhan as on 30th Sep 2018. 

Liabilities Rs. Assets Rs. 

Capital 1,64,000 Land and buildings 36,000 

General reserve 40,000 Plant 54,000 

Creditors 38,040 Investments 30,000 

  Stock 26,850 

  Bank 75,990 

  Debtors 19,200 

 2,42,040  2,42,040 

  Following were the net profits for the years 

ended. 

 Rs. 

30th September 2016 32,280 

30th September 2017 36,870 

30th September 2018 43,350 

  The above amounts include income from 

investments Rs. 1,800 each year. 
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  You are required to value the goodwill of the 

above business at 2 years purchase of the 

average super profit for 3 years, taking its 

account the fact that the standard rate of 

return on capital employed in such type of 

business is 10% assume that each years. 

Profit is immediately with drawn in full by 

Mr. Chauhan. 

Or 

 (b) A company went into voluntary on 31.3.2018 

when to following balance sheet was prepared. 

Liabilities Rs. Assets Rs. 

Authorised capital :  Goodwill 6,960 

4,000 shares of  

Rs. 10 each 

40,000 Freehold property 5,000 

Issued capital :  Machinery 7,480 

3,000 shares of  

Rs. 10 each 

30,000 Stock 11,710 

Unsecured creditors 15,432 Debtors 9,244 

Partly secured 

creditors 

 

5,836 

Cash 100 

Preferential creditors  

810 

Profit and loss a/c 11,816 

Bank overdraft 

(unsecured) 

 

232 

  

 52,310  52,310 
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  The liquidator realized the assets as follows. 

  Freehold property which was used in the first 

instance to pay the partly secured creditors 

pro-rato Rs. 3,600, machinery Rs. 5,000, stock 

Rs. 6,200, debtors Rs. 8,700, cash Rs. 100. 

  The expenses of liquidation amounted to  

Rs. 100 and the liquidator’s remuneration was 

agreed at 2.5% on the amount realized 

including cash and 2% on the amount paid to 

unsecured creditors. 

  Prepare the liquidator’s final statement of 

account. 

18. (a) From the following information prepare the 

profit and loss account of ABC bank Ltd., for 

the year ended on 31st March 2012 in the 

prescribed form. 

 Rs. 

Interest on ban 2,59,000 

Interest on fixed deposits 2,75,000 

Rebate on bills discounted required 49,000 

Commission 8,200 

Establishment 54,000 

Discount on bills discounted 1,95,000 
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 Rs. 

Interest on cash credit 2,23,000 

Interest on current account 42,000 

Rent and taxes 18,000 

Interest on overdraft 1,54,000 

Director’s fees 3,000 

Auditor’s fees 1,200 

Interest on savings bank deposits 68,000 

Postage and telegrams 1,400 

Printing and stationery 2,900 

Sundry charges 1,700 

  Bad debts to be written off amounted to 

s. 40,000. Provision for taxation may be made 

@ 55%. 

  Balance of profit from last year was  

Rs. 1,20,000. The directors have recommended 

a dividend of Rs. 20,000 for the shareholders. 

Or 

 (b) Explain in detail the legal provisions relating 

to the final accounts of a banking company. 
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19. (a) The life fund of a life insurance company on 

31.3.2016 showed a balance of Rs. 54,00,000. 

However, the following items were not taken 

into account white preparing the revenue a/c 

for 2015-16. Ascertain the correct life fund 

balance. 

  Rs. 

(i) Interest and dividends accursed on 

investments  

 

20,000 

(ii) Income tax deducted at source on  

the above 

 

6,000 

(iii) Reinsurance claims recoverable 7,000 

(iv) Commission due on reinsurance  

premium paid 

 

10,000 

(v) Bonus in reduction of premiums 3,000 

Or 

 (b) Difference between life insurance and general 

insurance. 

20. (a) The XYZ electricity company decided to 

replace some parts of its plant by on improved 

plant. The plant to be replaced was built in 

2013 for Rs. 54,00,000. It is estimated that it 

would now cost Rs. 80,00,000 to build a new 

plant of the same size and capacity. The cost 
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of the new plant as per the improved design 

was Rs. 1,70,00,000 and in addition, material 

belonging to the old plant value at  

Rs. 5,50,000 was used in the construction of 

the new plant. The balance of the old plant 

was sold for Rs. 3,00,000. Compute the 

amount to be capitalized. Also pass the 

journal entries and replacement account. 

Or 

 (b) Explain the salient features of double account 

system. 

——————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answers : 

1. The term income included 

 (a) Legal income only 

 (b) Legal and illegal incomes 

 (c) Illegal income only 

 (d) None of the above 
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2. An Indian company’s residential status is that it is 

always 

 (a) Resident  (b) Non-resident 

 (c) Ordinarily resident (d) All the above 

3. Value of RFA in case of Govt. employee shall be 

taxable up to 

 (a) 15% of employees salary 

 (b) 7.5% of employees salary 

 (c) Licence fee fixed by Govt. 

 (d) 10% of employees salary 

4. Interest on RPF balance is exempted up to 

 (a) 9.75%  (b) 9.5% 

 (c) 10%   (d) 12% 

5. GAV of self-occupied house is 

 (a) Always nil (b) Always fully taxable 

 (c) Higher of MRV/FRV (d) None of these 

6. Arrears of rent recovered are subject to standard 

deduction u/s 24 up to 

 (a) 1/5th of arrears (b) 1/4th of arrears 

 (c) 1/6th of arrears (d) 30% of arrears 
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7. Under valuation of opening stock is 

 (a) Deducted from net profit 

 (b) Added to net profit 

 (c) Credited to P and L a/c 

 (d) Debited to P and L a/c 

8. Unabsorbed capital expenditure on scientific 

research can be carried forward for 

 (a) 15 years  (b) 14 years 

 (c) 8 years  (d) indefinite period 

9. Short term capital gain on sale of listed shares are 

 (a) Exempted (b) Taxable 

 (c) 50% exempted (d) None of the above 

10. Land held 56 months is 

 (a) Short term capital assets 

 (b) Long term capital assets 

 (c) Exempted capital assets 

 (d) None of these 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b) not 

exceeding 250 words. 

11. (a) Explain the incidence of income tax. 

Or 

 (b) Mr. Hari, a foreign national came to India for 

the first time on June 15, 2015. During the 

financial year 2014-15, 2015-16, 2016-17, 

2017-18, 2018-19 and 2019-2020, he stays in 

India for 120 days, 115 days, 191 days, 124 

days and 80 days respectively. Determine his 

residential status for the assessment year 

2020–2021. 

12. (a) Computation of Gross salary of Mr. Z for the 

assessment year 2020 – 2021. 

  Salary at Rs. 12,000 p.m. 

  Dearness allowance at Rs. 6,000 p.m. (enter 

into retirement benefits) 

  C.C.A. at Rs. 2,000 p.m. 

  House rent allowance Rs. 8,000 p.m. (rent 

paid at Rs. 6,000 p.m.) 

  commission Rs. 10,000. 

Or 
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 (b) Mr. Nataraj employed in Delhi and gets the 

following emoluments. 

  Basic salary Rs. 8,000 p.m. 

  DA (forming part) Rs. 6,000 p.m. 

  Bonus Rs. 10,000. 

  CCA Rs. 2,000. 

  Conveyance allowance Rs. 500 p.m. (actual 

amount spent Rs. 4,000). He is provided with 

a rent free house. Calculate taxable value of 

rent free house and gross salary on the 

assumption that the population is 26 lakhs. 

13. (a) From the following particulars, compute the 

gross annual value of Mr. Saran for the 

previous year 2019-2020. 

 Rs. 

MRV 80,000 

FRV 90,000 

SRV 96,000 

Actual rent Rs. 10,000 p.m 

  He could not realize rent for two months and 

house also remained vacant for three months. 

Or 
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 (b) From the following particulars, compute the 

gross annual value 

 Rs. 

Municipal value 36,000 

Fair rental value 24,000 

Annual rental value 42,000 

Vacancy period 2 months 

14. (a) Mr. Kumar has prepared the following P and 

L A/c for the year ended 31.3.2019. You are 

required to compute his income from business 

and his gross total income for the assessment 

year 2020 – 2021. 

Particulars Rs. Particulars Rs. 

To income tax 700 By gross profit 1,35,900 

To charities 375 By dividend (co-

operative society) 

 

2,600 

To donations 400 By rent from 

house property 

 

500 

To advertisements 1,450 By bad debts 

recovered 

 

2,000 

To postage and 

telegrams 

 

100 

  

To other expenses 5,125   

To net profit 13,250   

 1,41,000  1,41,000 

Or 

 (b) List out the general deductions allowed u/s 37. 
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15. (a) An assets purchased in the year 2011-12 for 

Rs. 5,25,000. During the previous year it was 

sold for Rs. 15,00,000. Expenses in connection 

with the transfer of sale is Rs. 15,000. 

Calculate taxable capital gain for the previous 

year 2018-19. (CII-2011-12; 184; 2018-19; 280) 

Or 

 (b) What are the exemptions allowable from the 

capital gains income? 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b) not 

exceeding 600 words. 

16. (a) Discuss the history of tax system in India. 

Or 

 (b) Explain the characteristics of an effective tax 

system. 

17. (a) Mr. Ravi is working in ABC LTd., Chennai. 

He is paid the following emoluments every 

month. 

Basic pay 6000 p.m. 

Bonus 30000 

D.A. (enter into service benefits) 4000 p.m. 

CCA 1000 p.m. 

Transport allowance 1000 p.m. 
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HRA (while actual rent he pays is  

Rs. 6,000 p.m) 

 

5000 p.m. 

Club bill paid by employer 8,000 p.a. 

  Employer contribution to RPF at 15% of 

salary. 

  Interest on RPF at 10% per annum amounted 

to Rs. 20,000 during the year computer his 

salary income. 

Or 

 (b) Describe the tax planning for salary income 

people. 

18. (a) Calculate income from house property from 

the following. 

  MRV  7000 p.m. 

  FRV   8000 p.m. 

  SRV   7500 p.m. 

  Actual rent 8500 p.m. 

  The house has been ley out form 1st January 

of 2009. In the year 2013 and 2014 it was self-

occupied. Again from 1st April 2015 it was let 

out. During the current previous year 2019-20 

half month rent could not realize. 

Or 

 (b) Explain the tax planning aspects in 

assessment of house property income. 
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19. (a) From the P and L a/c of Mr. Ramesh for the 

year ended 31.3.2020. Compute the income 

from business for the assessment year 2020-

2021. 

Particulars Rs. Particulars Rs. 

Office expenses 40,000 Gross profit 6,40,000 

General expense 16,000 Interest on Govt. 

securities 

 

11,200 

Interest on bank 

loan 

 

4,000 

Discount received 16,000 

Audit fees 4,000 Bad debts 

recovered (not 

written off earlier 

year) 

 

 

 

800 

Interest on capital 12,000 Sundry receipts 16,000 

Rent 20,000 Dividend 16,000 

Provision for 

income tax 

 

16,000 

  

Charity 8,000   

Legal expenses 4,000   

Compensation to 

retrench 

employees 

 

 

20,000 

  

Extension of 

building 

 

36,000 

  

GST 8,000   

Net profit 5,12,000   

 7,00,000  7,00,000 
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  Additional information : 

  (i) General charges included Rs. 8,000 

towards purchase of computer. 

  (ii) Legal expenses include Rs. 1600 penalty 

by customs authority. 

  (iii) Rent includes Rs. 8,000 paid as rent of 

the house in which the assessee lives. 

  (iv) Depreciation allowed Rs. 12,000 as per 

income tax rules. (Excluding depreciation 

on computer purchased) 

  (v) Income tax provision is excessive to the 

extend of Rs. 5,000. 

Or 

 (b) From the following receipts and patent 

account of Dr. Rajasekar. Compute 

professional income for the previous year 

2019–20. 

Receipts Rs. Payment Rs. 

To balance b/d 1,50,000 By establishment 

expenses 

 

30,000 

To consultation 

fess 

 

24,00,000 

By rent of clinic 1,20,000 

To visiting fees 3,60,000 By staff salary 4,80,000 

To sales of 

medicine 

 

11,40,000 

By electricity 60,000 
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To gift from 

patients 

 

50,000 

By investment in 

residential 

property 

 

 

32,90,000 

To Gift from 

relatives 

60,000   

To dividend on 

shares 

 

5,000 

By books 10,000 

  By balance c/d 1,75,000 

 41,65,000  41,65,000 

20. (a) Mr. Guna sold a plot of land at Delhi on 

1.6.2018 (CII:280) for Rs. 14,40,000. He paid 

Rs. 40,000 as selling expenses. The plot was 

received by him on the death of his father on 

15.3.2005 (CII:113). His father had acquired it 

on 1.4.1990 for Rs. 1,00,000 and its F.M.V. on 

1.4.2001 was Rs. 3,10,000. 

  On 1.10.2018 he invested Rs. 3,00,000 in 

bonds issued by Royal electrification 

corporation limited notified u/s 54EC and 

2,00,000 on 1.3.2019 in bonds of National 

highway authority of India. 

  Compute his taxable capital gain. 

Or 

 (b) Describe the tax planning aspects in 

assessment of income from capital gain. 

——————— 
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Answer ALL questions. 

 Choose the correct answers : 

1. E-commerce stands for ––––––––– 

 (a) Electrical commerce 

 (b) Electronic commerce 

 (c) Entertainment commerce 

 (d) Electro chemical commerce 
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2. ––––––––– mainly deals buying and selling, 

especially on a large scale. 

 (a) Shopping  (b) Retailing 

 (c) Distribution (d) Commerce 

3. ––––––––– e-commerce involves customers 

gathering information, purchasing and receiving 

products over an electronic network. 

 (a) B2G   (b) B2E 

 (c) B2B   (d) B2C 

4. Which type of E-commerce is Amazon? 

 (a) b2b   (b) b2c 

 (c) g2b   (d) g2c 

5. WWW means ––––––––– 

 (a) World Wide (b) Wide World Web 

 (c) Web Wide World (d) World Web Wide 

6. Intranet and extranet differs at ––––––––– 

 (a) Intranet : Private, Extranet : Public 

 (b) Intranet : Public, Extranet : Public 

 (c) Intranet :  Private, Extranet : Private and also 

allowed authorized partners 

 (d) Intranet : Public, Extranet : Private 
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7. What is full name of EDI? 

 (a) Electronic Document Interchange 

 (b) Electronic Data Interchange 

 (c) Educational Data Interchange 

 (d) Express Data Interchange 

8. EDI stands are ––––––––– 

 (a) Not universally available 

 (b) Essential for B2B commerce 

 (c) Not required for B2B commerce 

 (d) Still being evolved 

9. The term supply chain management was first 

coined by ––––––––– 

 (a) Frankel and Paulraj 

 (b) Peter Drucker 

 (c) Keith Oliver 

 (d) Philip Kotler 

10. Expansion of FTP is ––––––––– 

 (a) Fine Transfer Protocol 

 (b) File Transfer Protocol 

 (c) First Transfer Protocol 

 (d) Fast Transfer Protocol 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b)  

Each answer should not exceed 250 words. 

11. (a) State the meaning and scope of E-commerce. 

Or 

 (b) Write short note on online shopping sites in 

India. 

12. (a) Write short notes on electronic retailing and 

malls. 

Or 

 (b) List out the business opportunities in  

E-commerce. 

13. (a) Differentiate internet, intranets. 

Or 

 (b) List out the advantages of extranet. 

14. (a) List out the EDI applications. 

Or 

 (b) Discuss about FTP protocols.  

 [P.T.O] 
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15. (a) Write short notes on SCM. 

Or 

 (b) Discuss about SHTTP. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  

Each answer should not exceed 600 words. 

16. (a) Elaborate the advantages and disadvantages 

of E-commerce. 

Or 

 (b) Discuss about the technical and non-technical 

limitations of E-commerce. 

17. (a) Describe B2C modules. 

Or 

 (b) Explain the benefits and limitation of internet 

advertising. 

18. (a) Explain the components of internet. 

Or 

 (b) Write the essay on mobile E-commerce. 
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19. (a) Discuss about the limitation of EDI. 

Or 

 (b) Write detail notes on TCP/IP. 

20. (a) Discuss about electronic payment system. 

Or 

 (b) Describe the security issues in E-commerce. 

——————— 
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1. The main objective of having ––––––––– is to have 

an accurate number of employees required, with 

matching skill requirement to accomplish 

organizational goals 

 (a) Human resource management 

 (b) Human resources planning 

 (c) Human resources information system 

 (d) Human resource strategy 
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2. The scope of ––––––––– consists of acquisition, 

development, maintenance and control of human 

resources in the organization. 

 (a) Human resource management 

 (b) Scientific management 

 (c) Strategic management 

 (d) Personnel management 

3. ––––––––– is a comparative process of 

establishing the value of different jobs in a 

hierarchical order. 

 (a) Job analysis (b) Job description 

 (c) Job specification (d) Job evaluation 

4. ––––––––– is the process of choosing from among 

the candidates from within the organization or 

from the outside, the most suitable person for the 

current position for the future position. 

 (a) Recruitment (b) Selection 

 (c) Training  (d) Placement 

5. ––––––––– is the process of increasing the 

knowledge and skills for doing a particular job. 

 (a) Education (b) Training 

 (c) Placement (d) Introduction 
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6. Which one of the following is not a traditional trait 

appraisal method? 

 (a) Assessment center (b) Paired comparison 

 (c) Forced distribution (d) Weighted check list 

7. ––––––––– provides basis for developing job 

hierarchy and fixing a pay structure. 

 (a) Job evaluation (b) Job specification 

 (c) Job description (d) Job analysis 

8. “The wage must provide not only for the bare 

sustenance of life, but for the preservation of the 

efficiency of the workers” 

 (a) Need based wage (b) Faire wage 

 (c) Living wage (d) Minimum wage 

9. An ––––––––– is generally composed of white-

collar or professional employees, such as teachers, 

police officers, administrative, technical and 

health care employees. 

 (a) Industrial union  

 (b) Trade union 

 (c) Employee association 

 (d) Craft union 
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10. ––––––––– is essentially a process in which 

employees act as a group in seeking to shape 

conditions and relationship in their employment. 

 (a) Negotiation  

 (b) Collective bargaining 

 (c) Grievances handling 

 (d) Dispute settlement 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 
Each answer should not exceed 250 words. 

11. (a) Bring out the role of human resources 
management in strategic management. 

Or 

 (b) Explain the benefits of human resources 
planning. 

12. (a) Discuss the uses of job analysis. 

Or 

 (b) Bring out the internal factors that influence 
recruitment. 

13. (a) Explain the need for training. 

Or 

 (b) Discuss the problems of performance 
appraisal.  

 [P.T.O] 
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14. (a) Describe the procedure of job evaluation. 

Or 

 (b) What are the factors that are determine the 

wages and salary administration? 

15. (a) Why do workers join a trade union? 

Or 

 (b) State the importance of collective bargaining. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) What are the factors affecting human 

resources planning? 

Or 

 (b) Critically examine the role of human 

resources managers. 

17. (a) What are the various steps involved in the 

selection process? Explain them briefly. 

Or 

 (b) Explain in detail the various internal and 

external sources of recruitment. 
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18. (a) Describe the essentials of a good training 

programme. 

Or 

 (b) What are the performance appraisal 

objectives? Discuss the steps involved in 

performance appraisal process. 

19. (a) What are the basic objectives of wages and 

salary administration? Outline the 

components of wage and salary 

administration. 

Or 

 (b) How will you define fringe benefit? Appreciate 

the need for and significance of fringe 

benefits. 

20. (a) Discuss the various strategies of collective 

bargaining. What are the necessary conditions 

for effective collective bargaining? 

Or 

 (b) Define industrial relations. List out its 

objectives and explain the different 

approaches to industrial relations. 

——————— 
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Answer ALL questions. 

 Choose the correct answers : 

1. Which of the following does not correspond to 

characteristics of research? 

 (a) Research is not passive 

 (b) Research is systematic 

 (c) Research is not a problem-oriented 

 (d) Research is not a process 
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2. Which of the following features are considered as 

considered as critical in qualitative research? 

 (a) Collecting data with the help of standardized 
research tools 

 (b) Design sampling with probability sample 
techniques 

 (c) Collecting data with bottom-up empirical 
evidence 

 (d) Gathering data with top-down schematic 
evidence 

3. The main aim of the scientific method in the 
research field is to ––––––––– 

 (a) Improve data interpretation 

 (b) Confirm triangulation 

 (c) Introduce new variables 

 (d) Eliminate spurious relations 

4. What are the conditions in which Type-I error 
occurs? 

 (a) The null hypotheses get accepted even if it is 
false 

 (b) The null hypotheses get rejected even if it is 
false 

 (c) Both the null hypotheses as well as 
alternative hypotheses are rejected 

 (d) None of the above 



 Code No. : 5511 Page 3 

5. The method by which a sample is chosen 

 (a) Unit   (b) Design 

 (c) Random  (d) Census 

6. Source of data collected and compiled by others is 

called 

 (a) Primary   

 (b) Secondary 

 (c) Primary and secondary 

 (d) None of the above 

7. The F-test 

 (a) Is essentially a two-tailed test 

 (b) Is essentially a one-tailed test 

 (c) Can be one-tailed as well as two-tailed 

depending on the hypotheses 

 (d) Can never be one tailed test 

8. Absolute zero exists in 

 (a) Nominal scale (b) Ordinal scale 

 (c) Interview scale (d) Ratio scale 

9. Technical report is otherwise called 

 (a) Interim report (b) Popular report 

 (c) Thesis  (d) Summary 
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10. The first page of the research report is 

 (a) Appendix  (b) Bibliography 

 (c) Index  (d) Title page 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Briefly describe the benefits of research. 

Or 

 (b) Briefly explain the common aspects in 

limitations of research. 

12. (a) Write a note on the guidelines for  formulation 

of a research problem. 

Or 

 (b) Write an essay on experimental research 

design. 

13. (a) Write an essay on the differences between 

questionnaire and interview method. 

Or 

 (b) Explain the merits of interview schedule.  

 [P.T.O] 
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14. (a) Write a note on the types of variables in data 

analysis. 

Or 

 (b) Write a short notes on the statistical analysis. 

15. (a) Write a note on the precautions of writing a 

research report. 

Or 

 (b) Briefly explain the stages of data processing. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Explain the types of research in detail. 

Or 

 (b) Write an essay on why research is known as a 

scientific  process and significance of research. 

17. (a) Briefly explain principles of sampling and 

characteristics of good sample. 

Or 

 (b) What are the different methods of sampling? 
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18. (a) Elaborate the sources of secondary data and 

its limitations. 

Or 

 (b) Briefly explain the steps in questionnaire 

design. 

19. (a) Briefly explain bivariate and multivariate 

techniques in data analysis. 

Or 

 (b) Write an essay on various graphs and 

diagrams used in data analysis. 

20. (a) Briefly explain the contents in a research 

report. 

Or 

 (b) Briefly explain about parametric tests used in 

data analysis and its assumptions. 

——————— 
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Answer ALL the questions. 

 Choose the correct answer : 

1. Accounting that is mandatory, for audit 

 (a) Financial accounting 

 (b) Cost accounting 

 (c) Management accounting 

 (d) Tally based accounting 
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2. Debit the receiver and credit the giver is the 

concept followed in 

 (a) Personal account 

 (b) Real account 

 (c)  Nominal account 

 (d)  Financial accounting 

3. Current ratio is an element of 

 (a) Liquid ratio 

 (b)  Solvency ratio 

 (c) Activity ratio 

 (d)  Profitability ratio 

4. The rule of thumb for current ratio is 

 (a) 1 : 1 

 (b) 2 : l 

 (c) 1.5 : 1 

 (d) 1 : 2 

5. Management accounting uses the following tool to 

discharge its duty towards management 

 (a) Financial statement analysis 

 (b) Funds flow analysis 

 (c) Cash flow analysis 

 (d) All of these 
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6. The financial statement of a limited company 

includes 

 (a) Profit and loss account 

 (b) Balance Sheet 

 (c) Profit & loss account & Balance Sheet 

 (d) Profit & loss account, P / L appropriation & 

Balance Sheet 

7. Standard Costing is more widely applied in 

 (a) Process & engineering industries 

 (b)  Job order industries 

 (c) Both (a) and (b) 

 (d)  None of these 

8. Standard costs are 

 (a)  Ideal cost 

 (b)  Normal cost 

 (c) Average cost 

 (d)  Reasonable cost 

9. Sales budget is 

 (a)  Master budget 

 (b)  Fixed budget 

 (c)  Functional budget 

 (d)  Expenditure budget 
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10. Rolling budget is otherwise known as 

 (a)  Current budget 

 (b) Sales budget 

 (c)  Progressive budget 

 (d)  Flexible budget 

PART B — (5  5 = 25 marks) 

Answer ALL the questions, choosing either (a) or (b). 

11. (a) Trace the objectives of management 

accounting. 

Or 

 (b) Following balances are extracted from the 

books of KJ & Co on 31st March 2021. You are 

required to prepare Trading account & Profit 

and Loss Account. 

Particulars Amount  Particulars Amount 

 Rs.   Rs. 

Opening Stock 5,000  Commission (Cr.) 2,000 

Purchases 1,95,000  Return outwards 2,500 

Wages 14,000  Trade expenses 1,000 

Insurance 5,500  Rent & Taxes 5,500 
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Particulars Amount  Particulars Amount 

 Rs.   Rs. 

Carriage inwards 4,000  Carriage outwards 7,250 

Commission (Dr.) 4,000  Sales 2,50,000 

Interest on capital 3,500  Closing Stock 1,25,000 

Stationery 2,250    

Return inwards 6,500    

12. (a) The income statements of a concern are given 

for the years ending on 31st Dec. 2020 and 

2021. Prepare a comparative income 

statement and study the profitability position 

of the concern. 

Particulars 2020  2021 

 Rs.  Rs. 

Net Sales 78,500  90,000 

Add : Cost of goods sold 45,000  50,000 

Opening expenses :    

General and administrative expenses 7,000  7,200 

Selling expenses 8,000  9,000 

Non-Operating expenses :    

   Interest paid 2,500  3,000 

   Income-tax 7,000  8,000 

Or 
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 (b) Calculate current ratio from the following : 

                            Rs. 

  Sundry debtors   1,00,000 

  Outstanding salaries  20,000 

  Bills receivable   80,000  

  Prepaid expenses    2,000 

  Stock    50,000  

  Marketable securities  20,000 

  Sundry creditors   80,000 

  Bank Overdraft    30,000 

  Bills Payable   40,000  

  Cash in hand and at bank  1,00,000 

13. (a) Compute FFO from following P & L a/c. 

Particulars Rs.  Particulars Rs. 

To Expenses paid 3,00,000  By Gross Profit 4,50,000 

To Depreciation 70,000  By Gain on sale 

of Land 

60,000 

To Loss on Sale of 

Machine 

4,000    

To Discount 200    

To Goodwill 20,000    

To Net profit 1,15,800    

 5,10,000   5,10,000 

Or 
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 (b) From the following Profit and Loss account, 

you are required to compute cash from 

operations : 

 Profit and Loss Account for the Year ending  

30th June, 2020 

 Rs.   Rs. 

To Salaries 8,000  By Gross Profit b/d 28,000 

To Rent 1,000  By Profit on sale of 

land 

5,000 

To Depreciation 2,000  By Income tax 

refund 

3,000 

To Loss on sale of 

plant 

1,000    

To Goodwill written 

off 

4,000    

To Proposed dividend 5,000    

To Provision for 

taxation 

5,000    

To Net profit 10,000    

 36,000   36,000 
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14. (a) Write the differences between Budget and 

Standard Costing. 

Or 

 (b) Product X requires 20 kgs. of material at Rs. 4 

per kg. The actual consumption of material for 

the manufacturing of product X came to 24 

kgs. of material at Rs. 4.50 per kg. Calculate 

Material cost variance, Material price 

variance and Material usage variance. 

15. (a) A manufacturing company submits the following 

figures of product ‘X’ for the first quarter of 2020 : 

  Sales (in units) Rs. 

  January  50,000 

  February  40,000 

  March  60,000 

  Selling price per unit Rs.100 

  Target of 1st Quarter 2021 

  Sales quantity increase 20% 

  Sales price increase 10% 

  Prepare Sales Budget for the first quarter of 

2021. 

Or 
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 (b) From the following particulars, prepare a 

production budget of Sony sales corporation 

for the year ended June 30, 2020. 

Product Sales (units) 

(as per sales 

budget) 

Estimated stock (units) 

  July 1, 2020 June 30, 2021 

A 

B 

C 

1,50,000 

1,00,000 

70,000 

14,000 

5,000 

8,000 

15,000 

4,500 

8,000 

PART C — (5  8 = 40 marks) 

Answer ALL the questions, choosing either (a) or (b). 

16. (a) Explain various concepts of accounting. 

Or 

 (b) The following balances were extracted from 

the books of Thomas as on 31st March, 2018. 

Particulars Rs. Particulars Rs. 

Purchases 75,000 Capital 60,000 

Returns inward 2,000 Creditors 30,000 

Opening stock 10,000 Sales 1,20,000 

Freight 

inwards 

4,000 Returns outward 1,000 

Wages 2,000   
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Particulars Rs. Particulars Rs. 

Investments 10,000   

Bank charges 1,000   

Land 30,000   

Machinery 30,000   

Building 25,000   

Cash at bank 18,000   

Cash in hand 4,000   

 2,11,000  2,11,000 

  Additional information: Closing stock  

Rs. 9,000, Provide depreciation @ 10% on 

machinery, Interest accrued on investment 

Rs. 2,000. Prepare trading account, profit and 

loss account and balance sheet. 

17. (a) Following are the income statements of a 

company for the years ending December 31st 

2019 and 2020.  

 2019 

Rs. 

2020 

Rs. 

Sales 10,00,000 14,00,000 

Non-Operative Income 40,000 30,000 

 10,40,000 14,30,000 

Expenses :   

Cost of sales 6,50,000 10,20,000 

Administrative Expenses 40,000 50,000 
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 2019 

Rs. 

2020 

Rs. 

Selling and Distribution 

Expenses 

60,000 90,000 

Non- operating expenses 50,000 60,000 

 8,00,000 12,20,000 

Net profit 2,40,000 2,10,000 

 10,40,000 14,30,000 

Or 

 (b) The following are the ratios relating to the 

activities of National Traders Limited : 

  Stock Velocity : 6 months 

  Creditors velocity : 2 months 

  Debtors Velocity : 3 months 

  Gross Profit Ratio : 25% 

  Gross profit for the year ended 31st Dec. 2019 

amounts to Rs. 4,00,000. Closing stock of the 

year is Rs. 10,000 above the opening stock . 

Bills receivable amount to Rs. 25,000 and bills 

payable to Rs. 10,000. 

  Find out : Sales, Purchases, Sundry Creditors, 

Sundry Debtors and Closing stock. 
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18. (a) From the following balance sheets of ABC ltd. 

as on 31st December 2020 and 2021, you are 

required to prepare : 

  (i) A Schedule of Changes in Working 

Capital. 

  (ii) A Funds Flow Statement. 

Liabilities 2020 

Rs. 

 2021 

Rs. 

Assets 2020 

Rs.  

 2021 

Rs. 

Share 

Capital 

1,00,000  1,00,000 Goodwill 12,000  12,000 

General 

Reserve 

14,000  18,000 Building 40,000  36,000 

Profit & 

Loss a/c 

16,000  13,000 Plant 37,000  36,000 

Sundry 

Creditors 

8,000  5,400 Investments 10,000  11,000 

Bills 

Payable 

1,200  800 Stock 30,000  23,400 

Provision for 

Taxation 

16,000  18,000 Bills 

Receivable 

2,000  3,200 

Provision for 

Doubtful 

Debts 

400  600 Debtors 18,000  19,000 

    Cash at 

Bank 

6,600  15,200 

 1,55,600  1,55,800  1,55,600  1,55,800 
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  The following additional information has also 

been given : 

  (i) Depreciation charged on plant was Rs. 

5,000 and on Building Rs. 4,000. 

  (ii) Provision for taxation of Rs. 19,000 was 

made during the year 2020. 

  (iii) Interim dividend of Rs. 8,000 was paid 

during the year 2020. 

Or 

 (b) The balance sheets of a firm as on 31st 

December 2020 and 2021 are given below : 

 2020  2021  2020  2021 

 Rs.  Rs.  Rs.  Rs. 

Share Capital 1,00,000  1,60,000 Fixed 

Assets at 

cost 

1,52,000  2,00,000 

Retained 

Earnings 

70,250  85,300 Inventory 93,400  89,200 

Accumulated 

Depreciation 

60,000  40,000 Debtors 32,800  23,100 

12% 

Debentures 

50,000  — Expenses 

prepaid 

3,950  3,000 

Sundry 

Creditors 

30,000  50,000 Bank 28,100  20,000 

 3,10,250  3,35,300  3,10,250  3,35,300 
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  The following additional information for 2004 

are given : 

  (i) Net profit Rs. 27,050. 

  (ii) Depreciation charged Rs. 10,000 

  (iii) Cash dividend declared during the period 

Rs. 12,000. 

  (iv) An addition to the building was made 

during the year at a cost of Rs. 78,000 

and fully depreciated equipment costing 

was discarded as no salvage being 

released. 

   Prepare a cash Flow statement. 

19. (a) Calculate variable overhead variances from 

the following data : 

  Budgeted production for  

  January, 2000   3,000 units 

  Budgeted Variable overhead Rs. 15000 

  Standard time for one unit 2 hours 

  Actual production for  

  January, 2000   2,500 units 

  Actual hours worked   4,500 hours 

  Actual variable overhead  Rs. 13,500 

Or 
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 (b) Labour variance for the two departments form 

the followings. You are required to calculate 

labour cost, labour rate and labour efficiency 

variances.  

 Dept A  Dept B  

Actual Gross Wages (Direct) Rs. 2,000  Rs. 18,000  

Standard hours produced 8,000  6,000  

Standard rate per hour 30 paise  35 paise  

Actual hours worked 8,200  5,800  

20. (a) Discuss the advantages of budgetary control. 

Or 

 (b) Prepare a flexible budget for overheads on the 

basis of the following data. Ascertain the 

overhead rates at 50%, 60% and 70%  

capacity :    

 At 60% Capacity 

Variable overheads :   

  Indirect material 6,000 

  Indirect labour 18,000 

Semi-variable overheads :  

  Electricity (40% fixed : 60% variable) 30,000 

  Repairs (80% fixed ; 20% variable) 3,000 
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 At 60% Capacity 

Fixed overheads :  

  Depreciation 16,500 

  Insurance 4,500 

  Salaries 15,000 

Total overheads 93,000 

Estimated direct labour hours 1,86,000 

——————— 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. The coordination and administration of task to 

achieve a goal is the role of 

 (a) Management (b) Organisation 

 (c) Administration (d) Manager  

  

(6 pages) 
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2. Management is the process to achieve 

 (a) The objectives  

 (b) Factors of production 

 (c) Planning and Decision making 

 (d) Class or Group of persons 

3. Need hierarchy theory is advocated by 

 (a) Herzberberg (b) Abraham Maslow 

 (c) Granth  (d) F W Taylor 

4. The principle of division of work was given by 

 (a) Herzberberg (b) Abraham Maslow 

 (c) Henry Fayol (d) F W Taylor 

5. The forming stage in the formation of group 

 (a) Understand the goal 

 (b) Develop the procedure 

 (c) Understanding leadership 

 (d) All of these 

6. The purchase of land and building is an example 

of 

 (a) Group decision (b) Major decision 

 (c) Minor decision (d) Spot decision  
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7. Authority is the right to give orders and the power 

to extract obedience is defined by 

 (a) Herzberberg (b) Abraham Maslow 

 (c) Henry Fayol (d) F W Taylor 

8. Decision by a leader in consultation with his / her 

followers is 

 (a) Autocratic style (b) Democratic style 

 (c) Liberal style (d) Institutional style 

9. Changes which takes place gradually without any 

resistance 

 (a) Evolutionary change 

 (b) Revolutionary change 

 (c) Planned change 

 (d) Unplanned change 

10. Participation in the process of planning in an 

organization leads to 

 (a) Effective planning  

 (b) Cost reduction 

 (c) Increase in output  

 (d) Perception of opportunities 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Trace the importance of management in the 

organization. 

Or 

 (b) Write on the need and significance of 

management. 

12. (a) Discuss the importance of motivation. 

Or 

 (b) Write the differences between attitude and 

behavior. 

13. (a) Identify the nature of interpersonal behavior. 

Or 

 (b) What are the basic characteristics of 

brainstorming? 

14. (a) Trace the differences between authority and 

power. 

Or 

 (b) What are the essentials elements of 

leadership?  

[P.T.O.] 



 

 Code No. : 5534 Page 5 

 

15. (a) Explain the positive effect of conflict in the 

organisation. 

Or 

 (b) Discuss the nature of organisational culture. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  

Each answer should not exceed 600 words. 

16. (a) Discuss the principles of management 

advocated by Henry Fayol. 

Or 

 (b) Explain various concepts of personality 

theory. 

17. (a) Bring-out in detail the Abraham Maslow’s 

need hierarchy theory. 

Or 

 (b) Discuss the motivation theory proposed by 

McGregor. 

18. (a) Explain the features and causes of stress. 

Or 

 (b) What are the advantages and disadvantages 

of group decision making process? 
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19. (a) Discuss the meaning, importance and types of 

power. 

Or 

 (b) Explain the various leadership styles followed 

in the organisations. 

20. (a) Bring-out the advantages and disadvantages 

of workers participation in management. 

Or 

 (b) Explain the purpose organisational 

development. 

——————— 
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PART A — (10 × 1 = 10 marks) 

Answer ALL the questions. 

 Choose the correct answer : 

1. Which was an oldest insurance company, found in 

1906? 

 (a)  LIC 

 (b)  National insurance company 

 (c)  Agricultural insurance company 

 (d)  United India insurance company 

 (6 pages) 



 

 Code No. : 5535 Page 2 

 

2. Which of the following is the regulator of 

insurance sector in India? 

 (a) RBI   (b) AMFI 

 (c) IRDA  (d) SEBI 

3. Compared to the premium for a whole life plan, 

the premium for an endowment plan will be 

______ for the same age. 

 (a)  less   (b)  more 

 (c)  the same  (d)  double 

4. The main purpose of having life insurance is: 

 (a) As an avenue for long-term investment 

 (b)  As a medium for getting income tax benefits 

from savings 

 (c) As a government programme for reducing 

poverty 

 (d) None of the above 

5. The minimum paid up capital required for a 

general insurance company is Rs. ___________. 

 (a)  25 crores  (b)  50 crores 

 (c)  75 crores  (d)  100 crores 

6. Health insurance can be availed by people aged 

between _____ and _____. 

 (a) 10 and 100 (b) 7 and 75 

 (c) 5 and 75  (d) 10 and 70 
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7. Objective of IRDA includes 

 (a)  policy holder protection 

 (b)  healthy growth of the insurance market 

 (c) both (a) and (b) 

 (d)  only (a) 

8. The IRDA was set up in 

 (a)  1999   (b)  1991 

 (c)  2000   (d)  2001 

9. An exceptionally large risk is known as 

 (a)  Great risk (b)  Jumbo risk 

 (c)  Giant risk (d)  None of the above 

10. Which of the following method reduces the chance 

of loss to zero? 

 (a)  Risk transfering (b)  Risk avoidance 

 (c)  Risk retention (d)  Risk reduction 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Explain Malhotra committee’s insurance 

sector reforms in India. 

Or 

 (b) What are the recent trends in insurance in 

India? 
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12. (a) What is revival policy? Explain the types of 

revival offered by LIC? 

Or 

 (b) What are the factors to be considered while 

calculating the payment of insurance 

premium? 

13. (a) Under baggage insurance plan, what are the 

items not covered? Explain. 

Or 

 (b) What is coinsurance? What is the difference 

between a deductible and coinsurance? 

14. (a) Briefly explain the regulatory and business 

objectives of insurance rate making. 

Or 

 (b) What are the services offered by insurance 

brokers? 

15. (a) What are the different types of insurance 

customers? 

Or 

 (b) Discuss the basic requirements of insurable 

risks.  

[P.T.O.] 
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  

Each answer should not exceed 600 words. 

16. (a) State the current scenario of insurance due to 

privatisation. 

Or 

 (b) Explain the benefit category under insurance 

social security scheme. 

17. (a) What are some factors that affect term life 

insurance premiums? 

Or 

 (b) Define the term bonus. What are the different 

kinds of bonus paid by insurers? 

18. (a) What are the documents to be required for 

claim the general insurance? 

Or 

 (b) Write a short notes on functions of  

re-insurance. 
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19. (a) What are the roles and importance of IRDA in 

the insurance sector? 

Or 

 (b) Discuss the functions of tariff advisory 

committee. 

20. (a) What is risk? How can you handle the 

insurance risk effectively? 

Or 

 (b) Explain the customer retention strategies in 

the insurance industry. 

   

——————— 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. Ultimately –––––––––––– was replaced by the   

–––––––––––– on 1st Jan 1995. 

 (a) GATS, WTO (b) WTO, GATT 

 (c) GATT, WTO (d) IMF, GATT 

 (6 pages) 
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2. International business has recently grown at such 

a rapid pace because of –––––––––––– 

 (a) All commercial transactions between two or 

more countries 

 (b) Private, but not governmental, commercial 

transactions between two or more countries 

 (c) governmental, but not private commercial 

transactions between two or more countries 

 (d) only commercial transactions between two or 

more countries that are entered for the 

purpose of making a profit 

3. Which of the following is not an objective of 

operations management? 

 (a) Customer satisfaction 

 (b) Profitability 

 (c) Timeliness 

 (d) Employee punishment 

4. Expand TRIMs –––––––––––– 

 (a) Tariff related investment measures 

 (b) Trade related institutions measuring 

 (c) Trade related investment measures 

 (d) None of the above 
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5. The measurement of balance of payments deficit is 

based on –––––––––––– 

 (a) Autonomous transactions 

 (b) Accommodating transactions 

 (c) Current account transactions 

 (d) Capital account transactions 

6. Which is not an Indian multinational company? 

 (a) Unilever  (b) Asian paints 

 (c) Piramal  (d) Wipro 

7. The essential feature of FDI is –––––––––––– 

 (a) Investment of very high value 

 (b) Investment in shares 

 (c) Investor’s influence on the management of the 

enterprise 

 (d) Investment of low value 

8. The impact of foreign exchange rate on firm is 

called as –––––––––––– 

 (a) Operating Exposure  

 (b) Transaction exposure 

 (c) Translation exposure 

 (d) Business risk  
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9. Which of the following areas are affected by BI? 

 (a) Revenue  (b) CRM 

 (c) Sales  (d) All of the mentioned 

10. An organization embarks on an international 

product strategy depending on a decision on a 

number of factors, which include –––––––––––– 

 (a) The overall market objectives 

 (b) Market and customer expectations 

 (c) Marketing mix support 

 (d) All of the above 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What are the international business strategy? 

Or 

 (b) What are the impact of economic environment 

on international business? 

12. (a) What is meant by TRIM? Explain the features 

of TRIM. 

Or 

 (b) What are the basic functioning principles of 

WTO that have an impact on the problems of 

standardization? 

[P.T.O.] 
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13. (a) What are the features of MNC? 

Or 

 (b) Why is Balance of Payment (BOP) vital for a 

country? 

14. (a) What do mean by Foreign exchange? 

Or 

 (b) What are the Types of foreign direct 

investment? 

15. (a) What are the key characteristics of an  

e-business strategy model? 

Or 

 (b) Difference between Logistics and supply chain 

management? 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  

Each answer should not exceed 600 words. 

16. (a) What are the difference between domestic and 

international business? 

Or 

 (b) What are the means of engaging in 

international business? 
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17. (a) What Are the Types of Intellectual Property? 

Or 

 (b) What is country evaluation and selection? 

Explain the Tools for Country Evaluation and 

Selection. 

18. (a) Difference between balance of payment and 

balance of trade ? 

Or 

 (b) What are the Features of Multinational 

Corporations (MNCs)? 

19. (a) What are the nature of the financial 

Management? 

Or 

 (b) Explain the function of human resource 

management. 

20. (a) Explain the Process of Supply Chain. 

Or 

 (b) Why business strategy is important? 

——————— 

 


